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Harvard Business Review pronounces this work “valuable to bankers, brokers, financiers, business men!” 
gist of hundreds of books covering every phase of banking and finance is condensed in these two volumes. 
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In 
Coming Issues: 


Convertible 
Bond 


A large corporation has outstanding 
an issue of bonds which are con- 
vertible into the company’s common 
stock. The price of the latter has 
been moving up in recent weeks, and 
at present writing it has but three 
points to go before making the con- 
version feature of the bonds of 
actual value, on the basis of current 
prices for the bonds. A yield of 
better than 4} per cent is afforded, 
as against no dividends on the stock. 
The bonds are of medium grade, and 
suitable for a businessman’s invest- 
ment purposes. An analysis is now 
being prepared. 


Participating 
Stocks 


The years prior to 1929 saw the 
issuance of numerous stocks carry- 
ing earnings participation privileges. 
The sharp decline in industrial earn- 
ings during the years beginning 1930 
deprived the participation features 
of most of these issues of any value, 
and these privileges have been 
largely forgotten by most investors. 
But the sharp upward earnings 
trends experienced by many corpora- 
tions during the past year or two 
may now have changed the position 
of some of these issues. The entire 
field of listed stocks of this character 
is being closely examined for likely 
prospects, and the results of this 
study will appear shortly. 


v 


Leverage 
Bond 


Seldom do we think of a bond having 
leverage. The term is used to refer 
to common stocks — for common 
stocks have the background which 
makes for leverage. They are junior 
securities and when preceded by pre- 
ferred stocks or bonds have pros- 
pects for rapid appreciation super- 
induced by the existence of prior 
capital. Yet, a bond, in certain cir- 
cumstances can have leverage. One 
does. And it is the senior security 
of. a large corporation. What the 
bond is and its peculiar speculative 
qualities will be discussed in a com- 
ing issue. 
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How Investors, Employees and the Public 


Benefit from Chrysler Corporation 


iw every year, for the last ten years, Chrysler Cor- 

poration has paid a dividend to those who have 
invested in it. With two exceptions, the first and 
second quarters of 1933—the low points of the de- 
pression—dividend payments have been made in 
every quarter of every year. 


Dividends are paid out of earnings which, through 
prudent management, the Corporation has been 
able to set aside, after paying the cost of carrying 
on the business, i.e.: 


Meeting the payrolls; 
Buying materials, supplies and services; 


Paying taxes to City, State and Federal Gov- 
ernments; 


Maintaining and improving plants and manu- 
facturing facilities; 


Installing new machinery, tools and dies 
necessary to produce consistently better 
automobiles and to improve manufacturing 
technique; and 


Providing for future needs and contingencies. 


During this period, Chrysler Corporation rose 
from 27th to 3rd place in the industry and has 
become one of the leading industrial concerns in 
public recognition of the quality of its products and 
the progressive character of its organization. 


eaten 1925, through the first six months of this 

year, Chrysler Corporation sold more than 
3,600,000 cars, trucks and other products, for which 
it received approximately $2,590,000,000, exclusive 
of miscellaneous income from other sources. 


Out of this amount, the largest expenditures, 
nearly two-thirds of the total, were for materials, 
and general expenses (exclusive of wages and sal- 
aries) and advertising. These expenditures took 
approximately $1,790,000,000, the greater part of 
which went into jobs and wages of workers in in- 


dustries supplying the automobile manufacturing 
industry. The second largest expenditure, nearly 
one-fifth of the total, was paid directly to Chrysler 
Corporation’s employees. This amounted to nearly 


$490,000,000. 


There was expended for additional manufactur- 
ing facilities to care for the increased volume of 
business $111,000,000. This amount does not include 
the purchase of the Dodge properties in 1928, which 
were acquired in exchange for Chrysler Corpora- 
tion common stock. A large part of it was spent 
for machinery, tools, dies, ete., which in turn pro- 
vided work to many individuals employed by 
vendors of these supplies. 


Taxes took nearly $71,000,000. 


Bondholders received $84,000,000 in interest and 
principal on the Corporation’s indebtedness; and 
this amount was thus put back into circulation 
among the Corporation’s creditors. 


To the investors in Chrysler Corporation stock 
was paid approximately $79,000,000. 


lg will be readily seen from this brief summary 

of how Chrysler Corporation disposed of the 
money received for its products, that most of it 
went right back to the public. Few people who buy 
cars realize how directly and immediately the pur- 
chase of an automobile is reflected in jobs and 
buying power throughout the industries engaged 
in manufacturing the things that go into it. 


How many individuals have benefited from 
Chrysler Corporation’s activities over this period 
it is difficult to estimate; but the fact is inescapable 
that the Corporation has contributed substantially 
to the welfare of everyone directly or indirectly 
connected with it: to the communities in which its 
plants are located; to international trade through 
the export of its products; and to the general pros- 
perity of the country. 


CHRYSLER CORPORATION 


PLYMOUTH « DODGE « DESOTO e CHRYSLER 
Dodge Commercial Cars and Trucks 
Chrysler Marine and Industrial Engines e Airtemp Air Conditioning Equipment 
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The Market Situation 


Seasonal business peak may be seen this month, but will have no impor- 
tant influence on longer term stock price trend. Fourth quarter earnings 
should make good comparisons with same period last year. 


ECOGNIZED for what it was, the upward move in 
money rates last week was without effect on security 
prices; nor was it seized upon as a sign of impend- 
ing credit inflation. The stock price structure continues 
to be supported by current and prospective earnings im- 
provement—as a result of orthodox business recovery 
rather than one inspired by inflationary threats. Credit 
inflation remains clearly indicated for some time in the 
future, but so far no signs thereof have appeared. 


ORPORATE earnings improvement is continuing at 

a comparatively rapid pace, although it is clear 
that the stock price movement is by no means lagging 
behind. In fact, the upward pace during most of 
October was at a rate which placed numerous issues 
considerably above the levels which would ordinarily 
seem justified by recent and probable near term future 
earnings progress. But in a broad movement of re- 


covery from the depths of a depression it is by no 
means unusual for stock prices to appear to look much 
further into the future than would occur during a time 
of more nearly normal business volumes and profits. 
It appears probable that the present month will witness 
the peak of the fall seasonal recovery in general busi- 


ness—which ordinarily occurs in October. Neverthe- 
less, sufficient evidence has already accumulated to war- 
rant the opinion that the fourth quarter of 1935 will re- 
sult in substantially better earnings reports for most 
corporations than were seen for the same period of 
last year, and these favorable comparisons should alone 
afford an important measure of support to stock prices. 
So far as a November-January recession in business is 
concerned, this is seen in every normal year, and con- 
stitutes no factor of significance in the longer term 
trend of securities. Providing prospects for the com- 
ing year are sufficiently encouraging, stock prices can 
continue an upward trend in the winter months as 
readily as at any other time of the year. 


UROPEAN war developments are even less of a 

market factor than at any time in the recent past, 
and the domestic picture remains the governing con- 
sideration. Although technical reactions are likely to 
occur at any time, there still has appeared no basis for 
a change in longer term investment policy. Switching 
from issues which have outstripped earnings prospects 
is justified in some instances, but on the whole reten- 
tion of intrinsically sound stocks is fully warranted. 
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How Investors, Employees and the Public 


Benefit from Chrysler Corporation 


every year, for the last ten years, Chrysler Cor- 

poration has paid a dividend to those who have 
invested in it. With two exceptions, the first and 
second quarters of 1933—the low points of the de- 
pression—dividend payments have been made in 
every quarter of every year. 


Dividends are paid out of earnings which, through 
prudent management, the Corporation has been 
able to set aside, after paying the cost of carrying 
on the business, i.e.: 


Meeting the payrolls; 
Buying materials, supplies and services; 


Paying taxes to City, State and Federal Gov- 
ernments; 


Maintaining and improving plants and manu- 
facturing facilities; 


Installing new machinery, tools and dies 
necessary to produce consistently better 
automobiles and to improve manufacturing 
technique; and 


Providing for future needs and contingencies. 


During this period, Chrysler Corporation rose 
from 27th to 3rd place in the industry and has 
become one of the leading industrial concerns in 
public recognition of the quality of its products and 
the progressive character of its organization. 


aon 1925, through the first six months of this 

year, Chrysler Corporation sold more than 
3,600,000 cars, trucks and other products, for which 
it received approximately $2,590,000,000, exclusive 
of miscellaneous income from other sources. 


Out of this amount, the largest expenditures, 
nearly two-thirds of the total, were for materials, 
and general expenses (exclusive of wages and sal- 
‘aries) and advertising. These expenditures took 
approximately $1,790,000,000, the greater part of 
which went into jobs and wages of workers in in- 


dustries supplying the automobile manufacturing 
industry. The second largest expenditure, nearly 
one-fifth of the total, was paid directly to Chrysler 
Corporation’s employees. This amounted to nearly 


$490,000,000. 


There was expended for additional manufactur- 
ing facilities to care for the increased volume of 
business $111,000,000. This amount does not include 
the purchase of the Dodge properties in 1928, which 
were acquired in exchange for Chrysler Corpora- 
tion common stock. A large part of it was spent 
for machinery, tools, dies, etc., which in turn pro- 
vided work to many individuals employed by 
vendors of these supplies. 


Taxes took nearly $71,000,000. 


Bondholders received $84,000,000 in interest and 
principal on the Corporation’s indebtedness; and 
this amount was thus put back into circulation 
among the Corporation’s creditors. 


To the investors in Chrysler Corporation stock 
was paid approximately $79,000,000. 


™ will be readily seen from this brief summary 

of how Chrysler Corporation disposed of the 
money received for its products, that most of it 
went right back to the public. Few people who buy 
cars realize how directly and immediately the pur- 
chase of an automobile is reflected in jobs and 
buying power throughout the industries engaged 
in manufacturing the things that go into it. 


How many individuals have benefited from 
Chrysler Corporation’s activities over this period 
it is difficult to estimate; but the fact is inescapable 
that the Corporation has contributed substantially 
to the welfare of everyone directly or indirectly 
connected with it: to the communities in which its 
plants are located; to international trade through 
the export of its products; and to the general pros- 
perity of the country. 
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Seasonal business peak may be seen this month, but will have no impor- 
tant influence on longer term stock price trend. Fourth quarter earnings 
should make good comparisons with same period last year. 


ECOGNIZED for what it was, the upward move in 
money rates last week was without effect on security 
prices; nor was it seized upon as a sign of impend- 
ing credit inflation. The stock price structure continues 
to be supported by current and prospective earnings im- 
provement—as a result of orthodox business recovery 
rather than one inspired by inflationary threats. Credit 
inflation remains clearly indicated for some time in the 
future, but so far no signs thereof have appeared, 


ORPORATE earnings improvement is continuing at 

a comparatively rapid pace, although it is clear 
that the stock price movement is by no means lagging 
behind. In fact, the upward pace during most of 
October was at a rate which placed numerous issues 
considerably above the levels which would ordinarily 
seem justified by recent and probable near term future 
earnings progress. But in a broad movement of re- 
covery from the depths of a depression it is by no 
means unusual for stock prices to appear to look much 
further into the future than would occur during a time 
of more nearly normal business volumes and profits. 
It appears probable that the present month will witness 
the peak of the fall seasonal recovery in general busi- 


ness—which ordinarily occurs in October. Neverthe- 
less, sufficient evidence has already accumulated to war- 
rant the opinion that the fourth quarter of 1935 will re- 
sult in substantially better earnings reports for most 
corporations than were seen for the same period of 
last year, and these favorable comparisons should alone 
afford an important measure of support to stock prices. 
So far as a November-January recession in business is 
concerned, this is seen in every normal year, and con- 
stitutes no factor of significance in the longer term 
trend of securities. Providing prospects for the com- 
ing year are sufficiently encouraging, stock prices can 
continue an upward trend in the winter months as 
readily as at any other time of the year. 


UROPEAN war developments are even less of a 
market factor than at any time in the recent past, 
and the domestic picture remains the governing con- 
sideration. Although technical reactions are likely to 


occur at any time, there still has appeared no basis for 
a change in longer term investment policy. Switching 
from issues which have outstripped earnings prospects 
is justified in some instances, but on the whole reten- 
tion of intrinsically sound stocks is fully warranted. 
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The Trend Things 


Business: 

Except for the steel industry (which is continuing 
to expand) and automobiles (now showing a vigorous up- 
ward move in output), trade and industry can be char- 
acterized as steady. Ordinarily general business reaches 
its annual peak in October, thence to decline steadily until 
February. But this year it is highly probable that the 
best levels will not be attained until’ November, par- 
ticularly with every indication that automobile produc- 
tion in that month will still be rising sharply. In addi- 
tion, gains are being reported by business equipment 
and machinery manufacturers. This type of business 
reflects confidence on the part of other fields that 
further general improvement is just ahead. Retail 
trade, of course, is always better in the later months, 
buying for autumn requirements being quickly followed 
by the holiday shopping season. All in all, there is no 
evidence that any recession that may be ahead will be 
of more importance than merely seasonal, and as a 
matter of fact there are good indications that the 
winter lull this year should be of smaller than usual 
proportions. 


Earnings and Dividends: 

Corporate earnings reports which appeared in October 
made the best showing seen for many months. Of the 
approximately 250 industrials which reported during 
the month, 70 per cent showed earnings gains. Even 
the rails improved on balance, gains being shown by 
about 58 per cent of the 60-odd statements released in 
October. The direction of dividend payments is still 
upward. Against 11 omissions and reductions there 
were more than 50 increases, resumptions ond pay- 
ments on accumulations. 


Automobiles: 

Automobile production continues to increase sharply 
from week to week. Estimated output for the week 
ended October 27 amounted to 62,000 units, which com- 
pares with but 12,000 units for the third week of 
September. The industry now is hoping to eliminate— 
as much as possible—the wide swings which for years 
have characterized this business. Present plans call 
for stepping output up to around 350,000 units a month, 
with production held near that level during the winter 
and spring months. Greater stability in operations 
should result in some decrease in costs and increase 
in earnings. 


Tires: 

The automobile dine industry seems as far as ever 
from eliminating its biggest evil: price cutting. Ne- 
gotiations reportedly arc now being held in an effort to 
bring about some semblance of stability in the price 
situation, with another 10 per cent reduction in retail 
prices one of the steps under consideration. Profits on 
original equipment business again are at the vanishing 
point, while replacement sales so far this year have run 
below the levels of 1934. Fortunately, raw materials 
are a bit lower than a year ago, but nevertheless tire 
company earnings are distinctly restricted. 


Credit: 

Determination of New York banks to raise the cost 
of call money from + of 1 per cent to 3 of 1 per cent 
is not a reflection of any fundamental change in the 
money market. Funds continue plentiful—as a matter 
of fact supply just now is increasing—and demand 
shows no great signs of expansion. Brokers’ loans have 
been creeping up a bit, but commercial demand is still 
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dull. Thus it seems that all there is to the move is that 
the banks would like to obtain a little better return 
for their funds than merely the cost of the bookkeeping 
involved. Later on we are bound to see materially 
higher interest rates and a substantial demand for 
credit, but no significant change is indicated for the 
immediate future. 


Rail Traffic: 

On the basis of preliminary estimates for the week 
of October 26, it seems probable that the 1935 traffic 
peak will stand at 734,274 cars in the October 12 week. 
This compares'with 642,423 cars for the best 1934 week. 
Not until August did freight traffic turn definitely above 
1934 levels, but gains since that month have been strik- 
ing, and sufficient to put the year to date more than 
7 per cent ahead of the same period of 1934. The 
normal traffic trend for the remainder of the year is 
downward—interrupted by the first two weeks of 
December—until the annual low point is reached at the 
year-end. 


News Behind 
the Ticker 


UBLIC buying, which started to make its appearance 

some two weeks ago, was not long continued and the 
market has again been returned to the floor traders. 
Among the more interesting trading developments last 
week was the substantial buying orders in the utilities, 
which originated in the second largest domestic bank. 
The buying was said to be for foreign account, but it 
is also known that important interests are more kindly 
disposed to the group, now that a few big speculative 
positions have been liquidated. The promising rally 
in the oils, with both public and professionals very 
bullish, failed to reach hoped-for limits because of fair- 
sized profit taking by the most active investment trust, 
which had accumulated positions in late August. 
Liquidation in the motors came largely from the pools, 
with Detroit and Chicago on the selling side. - 

The SEC’s invitation to Mr. Meehan to do a little 
explaining was generally disregarded as a market 
factor. From all evidence, the pools were just as active 
last week. Most interesting in the development was the 
action of another prominent trader who sold a long line 
of an aircraft stock listed on the Big Board on hearing 
the news beforehand, his information having confused 
the names of the stocks under SEC scrutiny. Inciden- 
tally, the number of people who learned of the investiga- 
tion early Friday labels the incident as Leak No. 3, and 
it might be worth the attention of the SEC and the 
Stock Exchange officials. The more flagrant earlier 
leaks were those concerned with the aircraft investiga- 
tion and the much publicized “breathing spell letter.” 
The alleged breach between Wall Street and Washington 
does not seem very wide when there is news of market 
significance. 

Other developments were more or less routine. The 
liquidation of upwards of 50,000 shares of J. J. New- 
berry was said to have been completed. Buying in 
Standard Brands was traced to the banking firm which 
should be in close contact with the situation. Shorts 
in Case and Deere are not liking the going. One of 
the older floor traders put out lines of Westinghouse 
and General Motors, and covered at a loss. 
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A January Automobile Show Held in November for the First Time 


—Wide World 


The Motor Car— 
Main Stem 


Acain , for the second time, the motor industry 
has lifted the nation out of the doldrums of depres- 
sion. The first occasion was in 1921, when the in- 
genuity and aggressiveness of its management 
started a substantial buying movement throughout 
the country. This buying wave did not terminate 
until it reached a total output of 5.6 million cars 
and trucks in 1929. The industry is now repeating 
this performance. The present buying wave had its 
inception in the summer of 1933 and has since 
swelled to where the production for 1935 will prob- 
ably exceed 3.7 million cars and trucks. 

What was it that was responsible for the motor 
industry’s performance and its signal leadership? 
What was it that has enabled it twice to act as the 
nation’s bellwether in carrying the country out of 
the valley of depression into the more pleasant hills 
of prosperity? It was not luck, nor was it just 
opportunity. 


V4 HAT did the trick was the industry’s fortunate 
genius in realizing what was necessary to start its 
engine in high speed. When the country was down 
in the mouth the captains of the motor industry 
realized that they faced two things. One was an 
urgent replacement demand and the other was that 
despite the existence of an urge to buy, the people 
felt that they could not afford to replace their worn- 
out equipment. A part of this condition was a state 
of mind. This Gordian knot the motor industry cut 
in twain; by reducing prices to meet conditions, by 
scientific control of operations and by introducing 
more attractive models it revivified purchasing 
power until—under its own momentum—it has as- 
sumed sizable proportions and is continuing to ex- 
pand. 

In taking this daring position the motor industry 
did the very thing most important to cure a depres- 
sion; taking advantage of a lesson it learned back 
in 1920, it put in circulation money throughout the 
arteries of our commercial life. It did this by means 
of its own immense purchasing power, since the 
greater part of its gross income—approximating 
several billions of dollars—must in turn be spent 
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on labor, steel and the numerous other materials, 
entering into the construction of cars. In addition 
to all this there are oil and tires, which, while largely 
dependent on the industry, still remain separate 
entities. In 1934 alone, the wholesale value of the 
cars and trucks sold, parts, accessories and tires for 
replacements, and the retail value of the gasoline 
consumed, totalled more than $4.9 billions. 


V4 HAT may be ahead for the industry—if our 
business revival is not blocked by any unforeseen 
development—is indicated when we consider its 
maximum production of 5.6 million cars and trucks 
in 1929. That some time this peak can again be at- 
tained, if not exceeded, is a reasonable assumption. 
There are at the present time more than 25 million 
cars and trucks registered in the United States, and 
since the great majority of them have become more 
or less obsolete, a tremendous replacement mar- 
ket exists. To this must be added the increased buy- 
ing resulting from better times, for the motor car 
still retains its position of pre-eminence as a “‘neces- 
sary” luxury. 

Looking back to the days when the railroads had 
almost a monopoly on our transportation business 
—and before the motor car became their serious 
competitor—the saying went that industry rose or 
fell with the purchasing power of the rails. That 
picture has since changed radically. Today it is the 
motor industry that has become an accurate barom- 
eter of the pace of industry; it has become the 
main stem of business for when it is in its full 
stride it is directly and indirectly responsible for 
from anywhere from $5 billions to $10 billions of 
gross business. , 

And that means a period of general prosperity. 
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Diesel Development 
No Menace to Oil Companies 


Examination of the Diesel picture discloses 
factors which—from an automotive standpoint 
—offset that engine’s apparent fuel advantage 


over gasoline autos. 


Oil companies not likely 


to be affected in near future. 


By JAcK Mayo 
MANAGING EDITOR, World Petroleum 


DIESEL patented an 
oil burning engine in 1892 based 
on a principle of superior efficiency 
compared with the gasoline engine. 
Today the Diesel engine has de- 
veloped to such an extent for the 
production of stationary power in 
the United States and elsewhere, and 
for automotive power in England 
and Europe, that oil company share- 
holders are asking themselves what 
the probability is of the Diesel re- 
placing the gasoline engine, how 
soon this may be expected to occur, 
and what effect it will have on the 
properties and earning power of 
_ their companies. 


Trucks Best Adapted 


Trucks, particularly heavy trucks 
for long hauls, are best adapted to 
the use of the Diesel engine and will 
no doubt see their introduction first. 
But even in this field, when the com- 
petition between Diesel and gasoline 
is unhampered by special considera- 
tions, the Diesel will replace the 
gasoline engine slowly. Trucks, in- 
cluding light trucks which are com- 
parable to passenger automobiles in 
all but function, represent less than 
14 per cent of the automotive units 
in the United States and are not 
therefore so serious a factor in a 
country where the motor fuel con- 
sumption may be expected to increase 
five or six per cent or more in a 
single year. 

Motor fuel sales to passenger auto- 
mobiles represent the important 
market for petroleum products. How 
will the Diesel compare with the 
gasoline engine in the passenger car 
field? 


DIESEL ENGINE 
Credit Debit 
1. Lower fuel con- 1. Higher initial cost. 
sumption. 2. Less smoothness 


of operation, 
poorer accelera- 
tion, more difficult 


2. Better hill climb- 
ing; more power 
at lower speed. 


3. Less overheating starting. 
and smaller radi- 3. Greater weight. 
ator. 4. Proper operation 


requires greater 
mechanical skill 
and training. 
5. Distribution of fuel 
not as widespread. 
6. Repairs more diffi- 
cult and expensive. 


These considerations will un- 
doubtedly check the replacement of 
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gasoline engines by Diesels in pas- 
senger cars to a far slower rate than 
is anticipated in some quarters. 

As to the effect of a general con- 
version to Diesel, if it should come, 
on the value and earning power of 
the petroleum companies, this may 
be considered negligible. The oil in- 
dustry is in just as good (but no 
better) position to make money 
supplying Diesel fuel as it is in 
supplying gasoline. Considering the 
producing branch of the oil industry 
or of an integrated company, or a 
company devoted solely to the pro- 
duction of crude oil, obviously this 
branch or company, like the oil 
transportation branch will not be 
affected. 


Refining Companies 


Refining companies will also be 
unaffected financially because present 
day equipment, with slight modifica- 
tion or no modification at all, is just 
as capable of producing a large 
quantity of Diesel fuel and a small 
quantity of gasoline as it is of pro- 
ducing present day proportions of 
each product. And it must be taken 
into account that the physical life of 
this equipment averages only about 
seven years. Consequently, long be- 


fore Diesel fuel demand could im- 


JACK MAYO 
Views Without Alarm 


prove to serious proportions, a large 
percentage of existing equipment 
will have to be replaced whether for 
the production of gasoline as in the 
past, or to produce Diesel fuel. 

The price of Diesel fuel is another 
factor subject to changing trend 
which might operate to slow up the 
rate of encroachment of the Diesel 
engine. The present price of Diesel 
fuel averages around 6 cents a 
gallon (free from any special tax 
burden), compared with an average 
gasoline retail price of around 19 
cents a gallon (including 6 cents of 
special gasoline taxes). As the use 
of Diesel fuel expands there is no 
question but that it would be forced 
to bear an equivalent tax burden; 
and furthermore the gradual dis- 
placement of gasoline as the prin- 
cipal money product of the industry 
would inevitably force an increase in 
the charge for the product of in- 
creasing importance, since oil is a 
joint-product industry. Thus the 
greater portion of the price economy 
now indicated for Diesel fuel could 
be expected to be nullified with its 
widespread adoption. 


Increased Efficiency 


The increased efficiency of the 
Diesel engine, giving some 24 times 
the miles per gallon will then be its 
principal advantage to offset an 
initial cost that is estimated by 
Diesel manufacturers to be in the 
neighborhood of $2,300 for a Diesel 
equipped automobile, compared with 
$1,200 for a gasoline engined auto- 
mobile. It would be necessary to 
save a considerable quantity of fuel 
to make up for the almost double 
initial cost. Fuel costs average 
around $90 per year, per car in the 
United States at present. 

It seems safe to conclude, on the 
basis of reliable data, available from 
oil company investigations, from 
Diesel manufacturers, and from auto- 
motive engineers and economists 
that: (1) the Diesel engine will re- 
place the gasoline engine in the truck 
transportation field very slowly, (2) 


_it is problematical if it will replace 


gasoline as a fuel in the passenger 
automobile field to an appreciable 
extent for fifteen or twenty years, 
but (3) even if Diesels replace 
gasoline engines at a much more 
rapid rate than is now anticipated 
by their most enthusiastic support- 
ers, this will have but little effect on 
the value or earning power of exist- 
ing oil companies. 

There are so many excellent other 
uses for Diesel engines in develop- 
ing stationary power and in ships, 
that it may be considered unfor- 
tunate that recent sensational pub- 
licity for the Diesel engine in the 
automotive field has led the public to 
attach undue weight to this aspect 
while neglecting its sound develop- 
ment for other uses. 
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A Normal Auto Year? 


Motor vehicle production for 1935 will be the 

largest since 1930, possibly since 1929. In one 

sense, the year’s production volume might be 

considered “normal,” but a larger output is 
likely in the next year or two. 


STIMATES of 1935 automobile 

and truck production exceed or 
fall short of 3.7 million units, de- 
pending upon the degree of optimism 
of the forecaster in respect to fourth 
quarter output. A recent statement 
by Alvan Macauley, President of the 
Automobile Manufacturers Associa- 
tion, set the figure a little below 3.7 
million cars. If Canadian produc- 
tion is included, this would mean 
that the fourth quarter output for 
the United States and Canada would 
total only about 600,000 units. Many 
trade authorities are currently esti- 
mating fourth quarter production as 
high as 700,000 units. Some even 
say 800,000, but this figure appears 
somewhat too optimistic. Since it is 
difficult to gauge at this time the 
degree of the public’s willingness to 
buy the new models in the late fall 
and* winter, guesses concerning 
fourth quarter output may not prove 
to be very accurate. If between 
650,000 and 700,000 units are turned 
out in the final three months, the 
total for the year would be a little 
over 3.7 millions, an increase of 
aoout 30 per cent over 1934. 


Dangerous Predictions 


Predictions concerning 1936 pro- 
duction are even more dangerous. 
The industry is hoping for an in- 
crease of about 20 per cent over 
1935, despite the fact that last quar- 
ter sales of the new models may 
anticipate next year’s needs to some 
extent. If this expectation is ful- 
filled, total output for next year will 
be about 4.5 million units. If this 


volume of production can be attained, 


present market prices for the leading 
automobile shares are justified, and 
even higher prices are likely, but 
present quotations appear amply 
high if a yearly volume of about 3.7 
million units should now be con- 
sidered “normal.” Consequently, an 
examination of the fundamental fac- 
tors affecting production should be 
undertaken in order to make some 
approximation of what may reason- 
ably be considered a normal year’s 
output. 

The 1929 production of 5.6 million 
units may be equalled in some future 
year of prosperity, but it should be 
considered as the record of a boom 
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year, and not a reasonable normal. 
However, for the six years 1923- 
1928, inclusive, the yearly average 
output was about 4.2 million units. 
For the seven years ending with 
1929, the yearly average was almost 
4.4 million units. Since the motor 
vehicle industry was still far from 
maturity in 1923 (in which year 
only a little over 15 million motor 
vehicles were registered in this 
country as against 24.9 million in 
1934) it might appear reasonable to 
argue that the average for the seven 
years represents an approximation 
of normal output. Concededly, the 
production of the depression years, 
which declined to 1.4 million in 1932 
and 1.9 million in 1933, was far 
below normal, and the 1934 figure of 
2.8 million units is also decidedly 
subnormal, unless this country is 
going to change its riding habits 
greatly. 

' This can be demonstrated quickly 
by a consideration of replacement 
needs. The average life of a car is 


estimated to be about 7 years. The 
total number of vehicles registered 
in 1932, the worst year of the de- 
pression, was about 24.1 million 
units. Even if there were to be no 
material future expansion in motor 
vehicle ownership, the average an- 
nual replacement demand, if the total 
number of vehicles in operation is 
to be maintained, would be close to 
3.5 million units. For four years 
prior to 1935, production was far 
below that level. As a result, a 
deferred replacement demand esti- 
mated at about 5 million cars has 
been built up. Sales of cars in 1935 
have offset this factor of abnormal 
obsolescense only to a very limited 
extent. 


Normal Output? 


Consequently, if general business 
trends are reasonably favorable over 
the next few years, an annual output 
of not less than 4.5 million units 
could be considered normal until 
deferred replacement demands are 
filled. After the slack created by the 
depression is taken up, 3.5 million to 
3.7 million production would take 
care of replacement needs, unless 
total motor vehicle ownership is to 
increase to a figure in excess of 26 
million. From that viewpoint, the 
indicated 1935 production of about 
3.7 million units might be considered 
normal. But deferred replacement 
will play a large part in the indus- 
try’s sales over the next two or three 
years, and an increase in the average 
total number of licensed vehicles may 
be witnessed which would raise the 
normal replacement demand, 


Makers Expect Further Gains 


By K. T. KELLER 


President, CHRYSLER CORPORATION 


HIS time the automobile industry 

begins its new year two months 
earlier than heretofore and at a time 
when prospects for general business 
appear to be better. 


K. T. KELLER 
Recognizes Unseen Values 


The automobile industry has been 
preparing itself for this situation 
during the depression years. Our 
research endeavors have been con- 
tinued without stint, not only to im- 
prove the design of our products, to 
put more value in them, but also to 
manufacture them more economically 
and with an assured quality which 
would appeal to the automobile buyer. 

Re-tooled and up-to-date in every 
respect this industry makes auto- 
mobiles today which have more value 
for less money than at any previous 
time. And what is more, people have 
learned how to judge real value in 
automobiles. Economy is judged by 
comparative operating expenses and 
performance. 

Just as today’s cars and trucks 
represent an incomparable advance 
in design, construction, safety, per- 
formance, and all-round value, so, 
too, the modern automobile plant has 
been vastly improved. This is true 

(Continued on page 442) 
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STATISTICAL 


*Asset Funded Preferred Common_ Total *Working Earnings Per Share 
Value Debt Stock Stock (000 Common Capital of Common Stock 
COMPANY (000 omitted) Shares Shares omitted) Share Ratio 1933 1934 

Auburn Automobile.... g$12,129 None None 224,730 k$4,405 $19.65 6.3 gD$10.27 gD$16.21 
Chrysler Corp.......... 169,172 None None 4,332,326 65,818 15.20 2.5 EY fi 2.19 
General Motors........ 1,362,346 None 1,835,644 42,878,991 340,667 7.95 4.1 72 1.99 
Graham-Paige......... 8,481 1,336 5,698 2,371,773 476 0.20 } DO .02 DO. 22 
Hudson Motor Car..... 32,044 6,000 None 1,544,810 10,610 6.85 4.1 D2.87 D2.10 
Hupp Motor Car....... 8,707 None None 1,329,129 1,400 1.06 3.3 D1.34 D3.31 
Mack Erecks........... 43,309 None None 667,335 21,594 32.20 13.0 D1.42 0.03 
Nash Motors........... 237,673 None None 2,646,200 g28,748 10.88 21.4 gD0.45 gD0.61 
49,455 None None 15,000,000 14,329 0.95 3.8 DO.07 0.49 
Reo Motor Car......... 13,214 None None 1,800,000 6,932 3.85 6.4 DO. 83 DO 
Studebaker............ 29,986 6,844 None 2. 9,326 4.35 
31,560 n949 None 13,128 21.00 8.2 D5.46 D2.24 
41,412 None 150,000 (B)1, 300 12,663 (B)9.71 6.5 (B)DO.97 (B)DO.92 


AUTOMOBILE 


Earnings Per Share 
of Common Stock 


*Net Working 


6 Months 

1934 1935 
D$7 .32 D$3. 84 
1.89 4.31 
1.51 1.85 
DO.01 DO.09 
DO.40 0.36 
D1.11 D1.57 
0.27 DO.48 
DO.38 DO.36 
DO.20 0.02 
DO.28 0.02 
06 
36 


COMPANY 
Bendix Aviation........ 
Bohn Aluminum....... 


Borg-Warner........... 
Briggs Manufacturing.. 


Campbell, Wyant...... 
Eaton Manufacturing... 
Electric AutoLite...... 
Electric Storage Battery 
Houdaille-Hershey..... 


Kelsey-Hayes Wheel... 


Motor Products... ..... 
Motor Wheel........... 


Stewart-Warner. ..... 
G50... 
Thompson Products... 


Timken-Detroit....... 
Timken Roller Bearing. 
Young Spring & Wire.. 


MOTOR ACCESSORY 


*Net Working Capital 
*Asset Funded Preferred Common Total Per *Working Earnings Per Share of 
Value Debt Stock Stock (000 Common Capital Common Stock 
(000 omitted) Shares Shares omitted) Share Ratio 1933 1934 
$26,964 s$239 None 2,097,663 $11,738 $5.60 7.3 $0.59 $0.91 
8,375 None None 352,418 4,784 13.50 7.0 4.24 4.31 
39,070 None 19,104 1,150,928 16,238 14.10 3.3 0.84 3.06 
34,305 None None 1,940,250 15,546 7.95 3.1 0.82 2.64 
5,660 None None 343,675 1,562 4.55 5.6 0.12 DO.05 
14,198 None None 678,743 4,842 7.15 5.5 0.55 1.44 
23,525 93 44,830 1,170,654 9,192 7.85 5.3 0.44 0.78 
36,635 None 1,256 $06,554 22,683 25.00 yaa 2.23 2.21 


11,329 None (A)174,431 (B)783,956 5,064 (B)6.45 6.5 (B)DO.69 (B)0.63 


14,625 6,417 (A)290,285 (B)217,982 2,670 (B)12.25 3.2 (B)D3.90 (B)DO.50 


7,457 None None 195,627 3,016 15.41 5.4 D1.11 0.69 
9,977 None None 850,000 3,149 3.70 6.4 0.14 0.48 
14,910 1,650 None 768,731 4,611 6.60 ye | D1.03 D1.04 
14,126 None None 1,246,847 4,888 3.88 5.2 D1.44 0.46 
8,023 2,409 30,417 253,856 1,203 4.75 3.2 DO.41 D1.29 
5,579 None 3,654 263,160 1,709 6.45 2.8 0.58 1.35 
15,278 None 25,142 980,000 6,397 6.50 8.2 D1.48 0.24 
43,951 None None 2,411,380 24,457 10.50 15.6 0.90 1.45 
8,122 None None 389,198 2,417 6.20 4.1 1.07 2.09 


‘Earnings Per Share of 


Common Stock 
6 Months 

1934 1935 
$0.72 $0.77 
3.23 2.70 
.60 2.52 
1.88 3.37 
0.21 0.79 
1.16 1.53 
0.66 1.01 
a0 .43 a0 .42 
(B)0.65 (B)1.98 
(B)O.80 (B)2.24 
1.05 3.54 
0.72 0.59 
0.35 1.56 
0.43 0.82 
DO.07 0.05 
0.58 1.45 
0.11 0.31 
1.07 1.88 
2.74 


COMPANY 


Firestone Tire & Rubber.. 


General Tire & Rubber.. 
Goodrich (B. F.)......... 


Goodyear Tire & Rubber. 


Lee Rubber & Tire....... 


TIRE AND RUBBER 


Earnings Per Share of 


*Net Working Capital 


*Asset Funded Preferred Common Total Per Working Earnings Per Share of Common Stock 
Value Debt Stock Stock (000 Common Capital Common Stock 6 Months 
(OCO omitted) Shares Shares omitted) Share Ratio 1933 1934 1934 1935 
h$133,891 $17,350 465,975 1,897,597 h$47,785 $25.20 4.3 hD$0.21 h$0.71 b$O .06 b$0O. 40 
g.10,531 None 29,867 86,320 g.5,905 68.50 5.9 22.67 
130,354 40,718 294,308 1,156,101 55,558 48.00 4.1 DO. 46 0.45 0.48 0.45 
192,288 55,573 759,719 1,493,770 96,360 64.50 10.8 DO.79 DO.66 DO.03 DO.17 
h.8,661 8.75 None 254,465 h.3,760 14.75 10.2 ho.55 h1.28 bO .50 bO. 44 
162,692 61,967 651,091 1,464,371 41,227 28.20 3.1 D3. 50 D3 .17 D1.76 D1.33 


COMPANY 
Atlantic Refining........ 
Phillips Petroleum....... 


Socony-Vacuum......... 
Standard Oil (Cal.)....... 
Standard Oil (Ind.)....... 
Standard Oil (N. J.)...... 


GASOLINE AND 


n-subsidiary; s-Real 


*Net Working Capital Work- Earnings Per Share of 
*Asset Funded Preferred Common Total Per ing Common Stock 

Value Debt Stock Stock (000 Common Capital 6 months 
(000 omitted) Shares Shares omitted) Share Ratio 1933 1934 1934 1935 
sae $163,340 $14,000 None 2,664,901 $36,263 $13.60 5.3 $2.46 $2.07 $1.12 $0.10 
fe 421,984 59,766 None 4,538,101 97,615 21.60 5.0 D2.51 0.62 err rr 
Pic: 169,455 19,891 None 4,153,235 24,008 5.78 4.0 0.36 1.39 0.60 1.21 
144,589 32,000 300,060 3,038,370 12,176 4.60 1.9 DO0.97 
366,352 47,209 400,000 13,070,625 39,069 3.00 2.6 DO.49 DO.27 DO.16 D0.04 
Bien 788,600 50,000 None 31,154,279 184,149 5.90 6.6 0.73 0.77 err eer 
ae 569,108 None None 13,102,900 80,121 6.15 9.9 0.58 1.41 0.56 0.81 
hele 660,719 x8,414 None 15,215,677 182,890 12.00 6.9 1.14 1.25 side 0.87 
ada 1,941,710 46,062 None 25,856,081 407,165 15.74 3.0 0.97 1.76 ciphevs re 
se 103,924 6,366 99,982 1,882,905 18,463 9.75 3.0 3.68 3.19 2.05 1.52 
474,842 93,100 None 9.349.773 119,372 12.80 4.6 . DO.05 0.59 
ine 183,453 None 626,222 5,632,136 34,418 6.10 3.4 D0.06 0.47 0.13 0.26 


A-Class A stock; B-Class B stock; D-Deficit; a-First quarter; b-6 months to 30; year ended =. 1934; 
state Mortgages; w-5 months ende ay 31; x-Notes an ‘urchase 
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MOTOR AND ALLIED STOCKS 


Percentage of Total Registrations (Sales) 
(Passenger Cars) 


9 Months 
Units Estimated 9 Months 
1931 1932 1934 1935 1932 1933 1934 1935 COMPANY 
34,045 11 4, 7.692 7,620 1.1% 0.3% 0.3% 0.2% Auburn 
272,118 222,512 451,734 598,884 585,727 17.5 25.8 22.9 23.4 Chrysler 
1,074,709 562,970 ¥ 1,240,447 1,100,520 41.5 43.3 39.8 36.7 General Motors 
20,482 12,967 11,245 15,745 8,899 1.2 0.7 0.7 0.6 Graham- Paige 
58,516 42,192 38,780 85,552 71,186 3.4 2.6 3.2 _ Hudson Motos Car 
17,396 j 7,316 9,700 7,362 1.0 0.5 0.4 0.2 Hupp Motor Car 
40,000 20,000 11,147 29,813 000 1.9 0.8 1.3 1.2 Nash Motors 
13,000 11,000 9,081 6,552 33,844 1.0 0.6 0.4 Ban Packard Motor Car 
6,005 . 3,908 4,889 4,424 13,555 0.4 0.2 0.2 0.1 Reo Motor Car 
58,202 49,868 48,287 51,682 38,281 3.8 2.4 2.2 1.4 Studebaker 
11,414 6,678 11,125 Yellow Truck & Coach 
3,6 3,844 Pee eee 7,290 White Motors 
Portion of 
Output Sold 
Original or 
Replacements Principal Customers Type of Equipment Produced COMPANY 
4 General Motors, Chrysler, Au- *‘Bendix Drive’ (starting equipment), four-wheel Bendix Aviation 
burn, Hudson, Hupp, Nash, brakes, carburetors, clutch control, horns, magnetos, 
Packard, Gra , Reo wheels 
x Ford, Studebaker, » Hupp, Chrys- Aluminum castings, housings, crank cases, transmis- Bohn Aluminum & Brass 
ler, Nash, Pack raham sions, pistons, bearings, bushings, cylinder-heads 
xX Auburn, Nash, Studebaker, Gen- Clutches, open hearth and electric furnace high carbon Borg-Warner 
eral Motors, Chrysler, Hudson, steel. Refrigerators, carburetors, transmissions, axle 
Hupp, Packard, gears, universal joints 
= Ford, Chrysler, Ford, Ltd. (Eng.) Automobile bodies cars and trucks), gasoline Briggs Manufacturing 
tanks, refrigerator cabinets, enameled piumping fix- 
tures, steel furniture 
= Gen. Motors, Ford, Chrysler Iron castings: cylinder heads, cotnter blocks, pistons, Campbell, Wyant & Cannon 
brake drums, metal alloy “* Proferal 
= Gen. Motors, Ford, Chrysler, Axles, springs, bumpers, valves, ell pistons, piston Eaton Manufacturing 
Hudson, Hupp, Nash, Reo rings, electric furnace castings, forgings, lockwashers 
x Chrysler, Hudson Nash, Auburn, Starting, lighting and ignition, storage batteries,lamps, Electric Auto-lite 
Studebaker, P. . Hupp tools, jigs, dies and tie rods, heat indicators 
¥ Principal American Manufac- Storage batteries and accessories Electric Storage Battery 
turers 
x Ford, Chrysler, Nash, Studebaker Shock absorbers, bumpers, steering knuckles, tirelocks, Houdaille-Hershey 
metal tire covers, crank and cam shafts, steel beds, 
brake levers, ignition systems 
x Ford, Gen. Motors, Graham- Wire wheels, brakes, brake drums, hubs, rims Kelsey-Hayes Wheel 
i. Pierce Arrow, Int. Harv- 
x Pm Hudson, Packard, Stude- Windshield frames, front door ventilators, dash boards, Motor Products 
baker, Chrysler, N Nash hoods, mufflers, ge pipes, cowls, motor manifolds 
x Chrysler, Packard, Auburn, Gen- Oil burners, ranges, water heaters, wheels: wooden, Motor Wheel 
eral Motors, Hudson, Reo wire; steel ‘beer ils, wooden barrels 
x Ford, Hupp, Hudson, Graham- Auto bodies, cushion springs and upholstery materials, Murray Corp. 
Paige, Reo, Packard, Pierce Ar- steel beer barreis 
row, Auburn coln 
Y Auburn, Hupp, Nash, Stude- Fuel feed systems, brakes, lometers, lubricating Stewart-Warner 
baker, Hudson, equipment. Lubricanis, os, electric refrigerators 
bd Ford, Chevrolet. Buick, Chrysler Automobile brake lining, clutch rings and facings, rub- Thermoid Co. 
units, Nash, Reo White, Gen- ber belting and hose, universal joints, discs, asbestos 
eral Motors Truck and others. packing, velvet wool and worsted pile fabric floor 
coverings 
x Auburn, General Motors, Gra- Motor valves, valve seat inserts, valve locks, ———_ Thompson Products 
ham and others piston pe rings, spring shackle bolts, tie rod bolts 
spring Its, “Gene teks. tie rods, water pumps 
x Ford, Stewart, Federal, Dia- Auto truck and bus axles, passe auto axles, street Timken-Detroit 
mond T, White car axles, oil burners, hot water heaters, humidifiers 
xX Principal American Manufac- _ Roller bearings, electric furnace and open hearth, steel Timken RollerBearing 
turers and alloy seamless tubing 
xX Chrysler, Nash, Auburn, Stude- Bed springs, uphoistery springs for autos, coiled and Young Spring & Wire 
baker, Briggs Mfg., General woven springs, wire baskets, garment hangers . 


Motors, For 


MANUFACTURERS 


Principal Customers Type of Equipment Produced COMPANY 


) Ford, General Motors Tires, rubber footwear, brake lining, spark pion, ob ang Re genous batteries, tubes, Firestone Tire & Rubber 
tire rims, wheels, mechanical rubber goods, stee 
Largely replaceme Auto tires and tubes, batteries General Tire & Rubber 


General Motors, i Supply Solid and pneumatic tires, tubes, drug sundries, hose, belting, packing, tubing, 
mechanical goods, rubber toys, railroad car wheels, rubber footwear, various hard 


and soft rubber products 


Goodrich (B. F.) 


- General Motors, Sears Roebuck Tires, tubes, mechanical goods, rubber footwear, hose, belting, packing, prin Goodyear Tire & Rubber 
supplies, rubber flooring, aeronautical goods, molded ‘rubber goods, agicible yond 
ships 

1 Largely replaceme Pneumatic and solid tires, tubes, miscellaneous rubber products Lee Rubber & Tire 
3 General Motors, i Supply, Tires, tubes, footwear, household goods, eee: rubber clothing, belting, hose, U. S. Rubber 

Montgomery Ward rubber parts for chemical industry, chemicals astex,’’ steering wheels 

Net Production of Crude Oil —Percen 
in Barrels of Total Domestic 

5 1932 1933 1934 1932 1933 1934 Marketing Territory COMPANY 

34,631,682 37,756,595 35,291,598 4. 4% 4.2% 3.8% Eastern section and Gulf Coast states.............. Gulf Oil (Pa.) 
4 19,819,442 22,278,400 21,224,179 2.5 2.5 3 Middle West and Eastern.................... Pure Oil 
4 30,999,244 35,032,013 35,307,953 3.8 3.9 3.8 Shell Union Oil 

31,323,145 32,389,366 34,766,063 4.0 3.6 3.8 Almost entire country....................... Socony-Vacuum 
4 35, 774, 597 36,043, "335 37,901,258 4.6 4.0 4.1 West Coast and Rocky Mountain............. Standard Oil (Cal.) 

126.165,690 156,231,169 179,336,119 16.1 17.5 17.1 Southwest and Eastern section...................... Standard Oil (N. J.) 

32,787,863 35,748,378 36,196,201 4.2 3.9 3.9 En so ST i ee Texas Corp. 
Middle, North Atlantic, West Coast and Middle West. . Tide Water Assoc. Oil 
October 31,1934; k-as of May 31, 1935; *Figures for June 30 where available; otherwise December 31, 1934; t-March 9 to June 30; §Serial Notes: 
. Money Obligations; X-Predominantly Original; Y-Substantial business in both divisions. 
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of working conditions as well as me- 
chanical facilities both of which are 
necessary for production efficiency 
as well as high quality standards. 

People who buy automobiles see 
and experience the tangible fea- 
tures of beauty, dependability and 
economy. Behind these visible quali- 
ties, however, lies a feature that is 
most important to everyone who 
drives a car today. It is the unseen 
value contributed by the character, 
the spirit and the record of the 
organization that builds it. 

It takes money, materials and 
organization to make a good auto- 
mobile, but the most important of 
these is organization. Plus-value 
comes from progressive leadership 
backed up by cooperation on the part 
of a large successful organization. 


Mr. Goodman 


Writes a Letter 


TOCKHOLDERS' of Ardsley 

Butte Mines Corporation and 
Butte Mines Holding Company were 
pleased to receive, a few weeks ago, 
a letter from their own president 
(or ex-president) Mr. Lyle O. Good- 
man dated September 20. Mr. Good- 
man now is residing in England, and 
his letterhead is engraved with the 
euphuistic title of: 
International Trust Company, located 
at 16, Green Street, Leicester 
Square, London, W.C.” There also 
is a cable address. 

Mr. Goodman will be remembered 
as having closed his office at 1819 
Broadway shortly after the Attorney 
General’s office obtained an order for 
temporary injunction back in August 
28, 1930; since that time he has not 
been in the public eye, but doubtless 
he has not been forgotten by his 
stockholders. 


New Favorite 


At present the enterprising Mr. 
Goodman is not interested in Ardsley 
Butte. He has a new favorite: Gold- 
field Consolidated, which is listed on 
the New York Curb Exchange and 
is selling around 1/8. Mr. Goodman 
does not want to sell any Goldfield. 
All he wants is to have the holders of 
Ardsley Butte exchange their stock 
for Goldfield and to pay the transfer 
tax of 6 pence, or around 12 cents. 

It isn’t a bad scheme to distribute 
Goldfield stock. Of course, just what 
expenses justify the 6 pence trans- 
fer charge are rather difficult to 
discover. But as a salesman, Mr. 
Goodman does not seem devoid of 
ideas, even if they lack something of 
originality. But, by residing in other 
climes, Mr. Goodman does manage to 
avoid the strict provisions of the 
Securities Act. 
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Trucks, Buses 


and the ICC 


Nationwide operation goes under government 

control; which is bad for the “wildcats” but good 

for law and order; Keeshin enters the field—is to 
trucks what Greyhound is to buses. 


NOTHER word for the rather 
complicated phrase “certificate 
of convenience and necessity” is 
franchise. It simply means that a 
corporation, a partnership, or a group 
of persons may do a certain type of 
business in a certain way and under 
certain conditions. 

Now, if you decided suddenly to 
go into the trucking business or the 
bus business, say from Harrisburg, 
Pa., to Brooklyn, N. Y., you would 
have to get such a certificate, or 
franchise. You would be engaged in 
interstate commerce, and Congress, 
at the last session, decided that inter- 
state buses and trucks needed regula- 
tion. 

And, in order to get that certifi- 
cate of convenience and necessity, 
you would have to demonstrate to 
the Interstate Commerce Commission 
(1) that the routes you desired to 
operate along were necessary in the 
public interest; (2) that your equip- 
ment was sound; (3) that you were 
financially responsible; (4) that you 
carried proper insurance. 


Gypsy Motormen 


You, of course, are a _ reliable 
person. You would get a certificate, 
because you had so chosen your route 
that it would do public service. But 
there are many other wildcat opera- 
tors—those men who carry a truck- 
ing business or a bus business under 
their hats—who would be denied the 
certificates. Which means. (a) 
greater volume of business for those 
who have the certificates, because the 
wildecats would not be grabbing off 
loads at profitless rates by making 
no allowance for depreciation and 
carrying little or no insurance; (b) 
less, if any, derangement of rate 
structures, partly because the ICC 
will determine rates and largely be- 
cause the wildcatters will be “out.” 

This has a very special significance 
to transportation in the United 
States. It puts buses and trucks in 


One of Greyhound’s New Streamlined 
Coaches 


The 
Government has bestowed recogni- 
tion on the bus and truck industry, 


a new realm—on a new plane. 


just as it already has _ bestowed 
recognition—not entirely happy—on 
the railroads and on the public utili- 
ties. For buses and trucks, however, 
the welcome promises to be more 
auspicious. Already, under the aegis 
of Federal regulation, the Greyhound 
Corporation has flung a network of 
lines around the country. Greyhound 
operates buses solely. It is an in- 
tegrated company and an accepted 
company. Its stock has had a sensa- 
tional rise on the New York Stock 
Exchange—so sensational, in fact, 
that it now appears to take a liberal 
cut into the future as a basis for its 
current market price. It does not 
appear to be undervalued. 

As yet, there is no trucking com- 
pany of the Greyhound magnitude 
and stature. But one is com- 
ing along—Keeshin Transcontinental 
Freight Lines, Inc., which has the 
banking sponsorship of Lehman Bros. 
The company operates truck routes 
from Minneapolis and Omaha to the 
eastern seaboard, boasts a 38-hour 
run from Chicago to New York, and 
holds numerous certificates of con- 
venience and necessity. Next step is 
to branch out toward the Pacific 
Coast. So far it is a closed corpora- 
tion. Possibility is that it will be 
to trucking what Greyhound is to bus 
operations. 


New Combine? 


Another truck possibility is U. S$. 
Distributing, which controls U. §%. 
Trucking and which conceivably 
might strike out into national terri- 
tory. So far the company has con- 
fined its trucking enterprise to New 
York and vicinity. Like you, U. S$. 
Trucking would have to get the cer- 
tificates of C. and N. Therefore, the 
best that can be said is that U. S. 
Trucking is still only a nucleus, if 
that, for a nationwide system. 

And before we become overly 
excited about trucks and buses let 
us note that until some indications 
are given as to how the ICC will 
regulate open-road transport—par- 
ticularly in relation to the railroads 
—the industry on an interstate na- 
tional scale must be regarded as still 
in that very dubious stage of 
“nolitical development.” 
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The 1936 Plymouth (Chrysler Corporation) , with roomier body, new safety features 
and further adaptation in styling to the ‘‘Airstream’’ trend. 
The Ford V-8 for 1936, showing the im- 


Highlights 
fom the 


The 1936 Pontiac (General Motors), 


+ featuring a further advance in streamlining 
193 erin S and greater seat, leg and elbow room. 
(below) 


The 1936 Airstream De Soto (Chrysler 
Corporation), called the first ‘‘custom- 
styled”’ car in the low priced field. (above) 


The 1936 Oldsmobile (General Motors), with die cast 
radiator grille. (below) 


The 1936 Chevrolet (General Motors) , which brings a marked change in 
low priced car styling and new comfort features. (above) 


The 1936 Dodge (Chrysler Corporation) , which embodies a new radiator design 
and several innovations in safety devices. (below) 


The (baby) Packard 120 for 1936, showing one of — 
seven body styles. 
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STATEMENT 


ENERAL MOTORS is presenting its 1936 of- 
ferings. The new cars are now on display by 
General Motors dealers everywhere. 


As you view the new models, you will see that 
progress by evolution has been continued. Nothing 
especially revolutionary or radical is being offered— 
our effort has been toward more safety, improved 
mechanisms, greater eye appeal—all with increased 
economy of operation and maintenance. 


These advances are the result of another year’s 
work by the General Motors engineering staffs. | 
believe you will like our cars for 1936. 


This year the time of announcing new models has 
been advanced in the hope that there will result 
more uniform retail sales. Such sales are highly sea- 
sonal. For instance, normally 12% of the cars are 
retailed during the month of April, as against 3% 
during the month of December. Production, there- 
fore, is necessarily irregular. 


The annual income of the worker is adversely 
affected by this irregularity—important, not only to 
the worker, but to the national economy as well. 
And this affects everybody. Any improvement will 
affect favorably the workers of many other indus- 
tries. This is progress. 


General Motors recognizes its responsibility in 
this connection. It not only heartily supports the pro- 
gram, but in addition has set aside $60,000,000 as a 
stabilization fund. The objective is further to equal- 
ize employment through the accumulation of in- 
ventory by maintaining the manufacture of com- 


444 


ponent parts during the winter when industrial 
employment is sub-normal and outside employment 
largely eliminated. 

General Motors asks your support toward this 
most worthy objective. In fact, the extent to which 
that objective is attained, depends upon your co- 
operation. So if you are thinking of a new car for 
1936—buy now. There is no adequate reason why 
that car should not be purchased now. It is the same 
car, now or later. 


Bieew is another problem of public importance in 
which General Motors recognizes a primary as well 
as a secondary responsibility —SAFETY. This prob- 
lem involves not only the car, but the highway; and 
still more importantly, the driver and the pedestrian. 


Let us first consider the car—a primary respon- 
sibility. Safety involves construction as well as 
maintenance. 

The “turret top” will be a part of all General 
Motors cars in 1936. This consists of a solid steel 
structure, with the supporting members integral 
with the top and with the main structure of the body 
itself. Adequate strength is provided to insure safety 
even in the event of unusual accidents. This has 
been amply demonstrated by experience. 

“Knee-action,” or independent springing, while 
looked upon only as providing a “better ride” is in 
reality also an added safety device. Each wheel 
absorbs its own shocks—important in case of acci- 
dents or bursting of a tire. 

And Fisher no-draft ventilation likewise provides 
not only comfort, but safety as well. 
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MOTORS 


Many consider that safety and power are antago- 
nistic. This is not necessarily so. Ample power, 
intelligently used, may well promote safety. Far less 
power, unintelligently used, may be hazardous. 


The motor car of today, notwithstanding the fact 
that power has been notably increased, can be con- 
trolled more effectively than the car of yesterday. 
Here arises the importance of roadability, as well 
as of adequate and reliable braking. 


To the particular safety features mentioned might 
be added, if we look backward a moment, the elec- 
tric starter, four-wheel brakes and similar advance- 
ments which General Motors first adopted as a 
quantity producer. Thus we see demonstrated that 
in General Motors engineering down through the 
years prime consideration has been given to safety. 
And others have made important contributions 
as well. 


The motor car itself, however, is only a part of our 
problem. Much progress has been made in advanc- 
ing the safety of the highway construction-wise, in 
line with continually increasing traffic congestion. 
Acknowledgment is due those also who have con- 
tributed in the way of enforcement and better 
trafic planning. But, still more adequate highways 
are essential if we are to utilize to the utmost 
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this young and virile instrument of transportation, 
the modern car. 


Now, as to the driver and the pedestrian. General 
Motors believes this to be a problem not only of 
education but of continuous education. 


In that belief it pledges cooperation with all agen- 
cies whose duties or energies are directed toward 
highway safety. It proposes to make a tangible con- 
tribution by organizing, in a definite and aggressive 
way, to instill “Safety First” into the minds of those 
who purchase its products; to cooperate with all 
enforcement authorities, with respect to the prob- 
lems of traffic control; to cooperate in devising 
ways and means of insuring safety maintenance; to 
promote new and better plans of regulation; to im- 
press the importance of the problem upon our youth, 
and to cooperate in other ways, directly or indi- 
rectly, that offer promise of reducing the increasing 
highway toll that is being levied upon the community. 


General Motors is grateful for the endorsement of 
its 1935 products, which has made possible a world 
production of more than 1,500,000 vehicles during 
the year. The contribution thus made in an impor- 
tant aggregate of employment has accelerated the 
normal processes of industrial recovery. We shall 
strive to make a still more important contribution in 


the year ahead. 


PRESIDENT 
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McLellan Stores Company 


PERATES a chain of 230 retail stores 

selling merchandise priced at from 5 
cents to $1.00. Company filed a petition in 
bankruptcy early in 1933; two years later, 
approved creditors’ claims were paid and June 19, 1935, 
company was returned to management. 

Working control ‘of the company has been obtained by 
George Morrow (Gold Dust) and associates. 

Fairly simple capitalization. No parent company funded 
debt; 34,360 shares cumulative convertible series A pre- 
ferred 7,333 shares cumulative series B preferred (both 
$100 par); and 588,804 shares of no par common. 

Fair financial position. Net working capital June 30, 

1935, $2.2 millions; cash $1.3 
million; notes payable $1 mil- 


No. 553 


MCLELLAN STORES 


> lion. Working capital ratio: 
86 Price Range 2.2-to-1. Because of impos- 
ot sibility of computing amount 
of valid landlord claims still 
Eomed per shore 82 outstanding, book value cannot 

be accurately calculated. 
Preferred dividends sus- 


1927 1928 1929 1930 1931 1932 1933 1934 


pended 1932; common pay- 
Adjusted to stock dividend ments irregularly, last cash 
in November, 1929 distribution, 1928. Preferred 
arrears October 15, 1935, $21 

per combined share of A and B issues. 

New management is reported planning a new group of 
limited price variety chains which is to include McLellan 
Stores. Progress in eliminating unprofitable units was 
made by the trustee in bankruptcy, but recapitalization 
appears necessary. 

Unimpressive past earnings record combined with the 
growth of well-managed and strongly entrenched com- 
petitors places the common stock in a highly speculative 
position. Appraisal Rating of Common: D+. 


Because interim earnings are reported before depreciation and 
amortization, per share estimates are not available. 


New York Dock Company 


OPERATES the largest privately owned 
system of port terminal facilities on New 
York Harbor, including docks, warehouse and 
loft buildings, and a terminal railroad. 
Management is well qualified in its specialized field. 
Capitalization somewhat top-heavy. Bonds, $19.7 mil- 
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‘lions; 100,000 shares of 5 per cent non-cumulative preferred 


stock ($100 par) ; 70,000 shares of common stock ($100 par). 

Weak financial position. Net working capital December 
31, 1935, $150,124, but if serial maturity of 5 per cent notes 
had been included in current liabilities, there would have 
been a working capital deficit. Cash, $196,113; marketable 
securities, $232,269. Working capital ratio: 1.2-to-1. 
Book value of combined pre- 
ferred and common _§ stock, 
$101.82 per share. 

Poor dividend record. No 
payments on preferred since 
February, 1932; none on com- 
mon since 1922. 

Company’s earnings are de- 
pendent upon two factors, 
throug ew or arbor, - 
and the competitive situation 
in respect to warehouse and 
manufacturing space in the metropolitan area. Decline 
in former has cut pier and terminal receipts; latter has 
been adversely affected by the serious excess of warehouse 
facilities. 

Both preferred and common stocks are speculations on 
future revival of foreign shipping and warehousing busi- 
ness in the N. Y. area. Appraisal Rating of Common: D. 


RECENT QUARTERLY DEFICITS PER SHARE OF COMMON: 

1934 1935 
Mar. 31 June 30 Sept. 30 Dec. 31 Mar. 31 June 30 
D$1.99 D$1.62 D$1.38 D$3.71 D$1.96 D$2.52 


NEW YORK DOCK 


SESS 


1927 1928 1929 1930 1931 1932 1933 1934 


1933 
Sept. 30 Dec. 31 
D$1.17 D$3.28 
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Pennsylvania Coal & Coke Corporation 


LARGE owner, lessee and operator of bitu- 
minous coal mines; also controls and 
operates electric light and water companies 


No. 555 


in vicinity of its mining activities in Cambria, 


Clearfield, Indiana and Blair Counties, Pa. More than 
1,600 acres are owned in fee and 30,600 acres are leased. 

Management has been identified with the bituminous coal 
industry for many years. 

Simple capital structure. No bonds; no preferred stock; 
164,888 shares of $10 par capital stock. 

Adequate financial position. Net working capital, Decem- 
ber 31, 1934, $768,000; cash and marketable securities, 
$225,000; notes and accounts receivable, $463,000. Working 
capital ratio: 3.4-to-1. Book 
value of stock, $19.45 per share. 

No dividends have been paid 
Puce Ronge since 1924, when the rate was 


24 
16 $4 annually. 
Ds} Depressed industrial condi- 
Deficit per share $3 


sf tions in recent years aggra- 
$6 
1927 1928 1929 1930 1931 1932 1933 1934 


(PENNSYLVANIA COAL & COKE 


vated the problems of this 
already highly speculative in- 
dustry through lower prices 
and reduced demand for coal. 
Competition is extremely keen. 
First, there is the competition 
of other bituminous coal producers—and the industry is 
overcapacitated; and, second, there is competition from 
other fuels. The Guffey-Snyder bill is regarded hopefully 
by some operators as a measure for maintaining prices 
and stabilizing labor conditions, but its constitutionality 
has been questioned. 
Stock is relatively inactive. Appraisal Rating: D+. 


RECENT QUARTERLY EARNINGS PER SHARE OF CAPITAL STOCK: 


Par value changed from $50 
to $10 in May, 1934 


1933 1934 1935 
Sept. 30 Dec. 31 Mar. 31 June 30 Sept. 30 Dee. 31 Mar. 31 June 3) 
D$0.16 D$0.15 $0.10 D$0.39 D$0.06 $0.23 $0.57 $0.07 


Pfeiffer Brewing Company 


RIGINALLY established in 1889, com- 
pany’s plants were closed during Pro- 
hibition. Brewing of beer was resumed 
early in 1934 and sales were begun in May 


No. 556 


of the same year. Products are sold under the name of 
“Pfeiffer’s Wurzburger” and “Pfeiffer’s Famous.” Annual 
capacity of plants is about 400, 000 barrels. Approximately 
50 per cent of the company’s output is distributed in the 
Detroit district and the balance throughout the state of 
Michigan. 

Management is experienced and long connected with the 
brewing business. 

Simplest capital structure. No bonds or preferred stock; 
390,412 shares of no par capi- 
tal stock. 

Satisfactory financial posi- 
tion. Net working capital 
September 30, 1935, $295,000; 
cash, $337, 000. Working capi- 
tal ratio: 1.8-to-1. Book value eaten 
of stock June 30, 1935, $3.65 
a share. 

Initial quarterly dividend of 
25 cents a share paid in March 
31, 1935, and regularly main- 
tained since, supplemented by 
15 cents extra in June and September. 

Seasonal factors play an important part in earnings and 
company operates in a field fraught with extremely keen 
competition. 

The capital stock—which has the distinction of being the 
€rst brewing stock listed in the New York Stock Exchange 
after Prohibition—is still unseasoned and must be con- 
sidered as speculative. Appraisal Rating: C+. 


RECENT QUARTERLY EARNINGS PER SHARE OF CAPITAL STOCK: 


PFEIFFER BREWING 


Price Range 


esssese 


Listed on New York Stock 
Exchange in July, 1935 


May 15 to Dee. 31 
$1.21 


1935 
Mar. 30 June 30 Sept. 30 
$0.47 $0.71 0.88 
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Robert Reis & Company 


] MANUFACTURES and distributes through- 
out the world under the trade names 
“Reis,” “Manhattan” and others, men’s un- 
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derwear, bathing suits, sweaters, pajamas 


and other apparel. Follows policy of distributing “Reis” 
products only to large retail stores of the better class. 

Management apparently unable to get company out of 
the red. 

Comparatively heavy capital structure. Short term 
notes, $403,000; 21,087 shares 7 per cent cumulative first 
preferred ($100 par); 7,500 shares $7 cumulative second 
convertible no par preferred, and 99,145 shares of no par 
common. Second preferred is convertible into common 
at the ratio of 1-to-2. 

Weak financial position. Net 
working capital at end of 
1934, $230,000; cash, $56,000. 
Working capital ratio: 2-to-1. 
Book value of common, nil. 

Unsatisfactory dividend 

record. Nothing paid on first 
preferred since 1929 or on 
second preferred since 1920. 
Common has never received 
any dividend. 
a Operating in a highly com- 
petitive field where periodical price slashings are an out- 
standing characteristic, the company has shown earnings 
in only five of the last twelve years and has had a balance 
for the common in only two years. 

All three issues are essentially speculative and subject 
to comparatively wide market fluctuations. 

Appraisal Rating of Common: D. 

Company publishes gross sales quarterly and earnings 
annually. 


ROBERT REIS 


15 | Price Range 


9 
$4 
$8 


jeficit per share 


1927 1928 1929 1930 1931 1932 1933 1934 ; 


Preferred now bas 
voting power 


W. A. Sheaffer Pen Company 


NCORPORATED in Delaware in 1918 
succeeding an Iowa corporation of the 
same name. Manufactures fountain pens, 
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pencils and ink, paste and mucilage. Plant is 


located at Fort Madison, Ia. Offices maintained in Chicago, 
New York, San Francisco, Toronto and London. 

Management is experienced, capable and progressive. 

Suitable capital structure. No funded debt; 2,671 shares 
of 8 per cent cumulative preferred stock ($100 par), 
160,428 shares of common stock (no par). 

Strong financial position. Net working capital, February 
28, 1935, $1.7 million; cash, $758,000; inventories, $617,000. 
Working capital ratio: 7.7-to-1. Book value of common 
stock, $14.47 per share. 

Dividends have been paid W. A. SHEAFFER PEN 
regularly on the preferred 
stock since 1922. Disburse- 
ments on the common 
been liberal, but somewhat 
erratic, viz: $2 in 1928; $3 ween $10 
each year from 1929 to 1931 ace 
inclusive; 50 cents in 1932; Deticit per shore $5 
nothing in 1933 or 1934. On 1927 1928 1929 1930 1931 1932 1933 1934 
March 15, 1935, $1 was paid 
to stockholders; this was fol- 
lowed by a payment of 50 
cents on October 15, 1935. 

_ Advertising and innovations are important in maintain- 
ing competitive standing in the fountain pen market. Sales 
tend to conform closely with general industrial activity, but 
because of the extensive use of fountain pens as gifts, 
business declines during periods of low purchasing power. 

Common stock was admitted to listing on New York Stock 
Exchange in July, and marketwise is unseasoned. Ap- 
praisal Rating of Common: C+. Fiscal year ends last day 
of February. 


Earnings for fiscal year ended 
February 28, one year later 


Earnings for 6 months ended August 31, 1935, 81 cents a com- 
mon share. No comparison available. 


Sutherland Paper Company 


LARGEST manufacturer of paraffined car- 
tons in this country, and also produces 
various other types of folding containers 
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used chiefly in food and dairy industries. 


Management is capable and aggressive. 

Simplest capital structure. No bonds or preferred stock; 
sole outstanding issue is the 287,000 shares of $10 par com- 
mon stock. 

Strong financial position. Net working capital Septem- 
ber 30, 1935, $1.5 million; cash and equivalent, $611,000. 
Working capital ratio: 5.6-to-1. Book value of common, 
December 31, 1934, $13.38 per share. 

Common dividends have been 

SUTHERLAND PAPER paid uninterruptedly since 

“0 1923; cash payments were in- 
sI—O stituted in 1927, previous to 
which stock distributions were 
4 made. Present rate, 60 cents 


sf per annum, plus 40 cents 
extras. 

Due shore The earnings record in the 
past decade has been most im- 
pressive; only in 1932 did the 
company revert to red _ ink. 
Recent expansion has aug- 
mented facilities and with a rising trend of activity among 
most important customers for cartons, demand therefor has 
shown good gains. Competition in some lines has increased, 
but dominant trade position in distribution of paraffined 
cartons, diversity of outlets have influenced sales volume. 

A recent New York Stock Exchange listing, the stock is 
not seasoned, but past record attaches a semi-investment 
status to the issue. Appraisal Rating: C+. 


1927 2928 19279 1930 1931 1932 1933 18 


Adjusted to 20 per cent stock 
dividend in 19 


In the six months ended June 30, 1935, earnings equalled 43 
cents a share, unchanged from the like previous half-year. In 
the quarter ended September 30, 1935, net was equivalent to 64 


cents, as against 46 cents in the third quarter of the previous 
year. Interim earnings for earlier years not available. 


Transue & Williams Steel Forging Corp. 


PLANT in Alliance, Ohio, devoted to manu- 
facture of steel forgings and stamping 
forms and shapes of steel and other metals. 


No. 560 


Makes specialized tools and other products, 
including a line of stainless steel kitchen ware. Business 
about 80 per cent dependent upon demand from the auto- 
motive industry. 

Management experienced and capable. 

Simple capital structure. No bonds or preferred stock; 
128,000 shares of no par common stock. 

Financial position strong. Net working capital Decem- 
ber 31, 1934, $753,000; cash $305,000. Working capital 
ratio: 10.9-to-1. Book value 
$19.08 per share. 

Had an uninterrupted divi- 
dend record from the initial ped Puce Ronge 
payment early in 1917 to the [| LTH 
middle of 1931. No payments 5-1-0 
since. Eamed per share 

Large degree of dependence 
reflected in genera nds o 
business and earnings, al- 
though earnings recovery 
since 1932 has not been as sub- 
stantial as that of many of the so-called automobile parts 
and accessory companies. Management has been making 
efforts to increase the diversification of lines and outlets. 

The stock represents a speculation upon automotive 
prosperity and recovery in the railroad and household 
equipment industries. 

Appraisal Rating: C. 


RECENT QUARTERLY EARNINGS PER SHARE: 
————1933 1934———_ 1935. 
Sept. 30 Dee. 31 Mar. 31 June 30 Sept. 30 Dee. 31 Mar. 31 June 30 Sept. 30 
$0.04 D$0.28 D$0.13 $0.08 D$0.40 D$0.33 $0.43 $0.17 D$0.20 


TRANSUE & WILLIAMS STEEL 


Stated value of common reduced 
to $5 from $20 in February, 1933 


NEXT 


561—Truax-Traer Coal 
562—Twin City Rapid Transit 
563—United-Carr Fastener 


VALUABLE FOR 


564—U. S. Realty & Improvement 
565—Universal Leaf Tobacco 


WEEK 


566—Waldorf System 
567—Western Maryland Ry. 
568—Wilcox Oil & Gas 


Reprints of the first 512 “Stock Factographs” will be sent with a new annual subscription for $10.75. 
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CASH OR MARGIN ACCOUNTS 
Accepted on a conservative basis 
We offer our facilities in 


STOCKS — BONDS 
COMMODITIES 


Margin Requirements and Trading 
Data furnished on request 


Your Inquiries Invited 
HENRY ZUCKERMAN & CO. 


Members 
New York Stock yy 


of 
Commodity Exchange, Inc. 


52 Broadway, N. Y. Dighy 4-2990 


Our Current Market Letter 
discusses the 


Motion Picture 


Industry 


Copy sent upon request 


GOODBODY & CO. 


Members New York Stock Exchange, New 
York Curb Exchange, Chicago Board of 
Trade and Commodity Exchange, Inc. 


115 Broadway 60 East 42nd Street 
New York New York 


STOCKS—BONDS 
COMMODITIES 


Folder explaining margin requirements, 
charges and trading units furnished on request. 


Cash or Margin Accounts 


J. A. Acosta & Co. 


Members 
New York Stock Exchange 
New York Cotton Exchange 
Chicago Board of Trade 
Commodity Exchange, Inc. 
and other leading exchanges 


60 Beaver St. New York 


Edison Service is the Source 
of Power and Light for thou- 
sands of Chicago homes and in- 


Commonwealth Edison Company 
CHICAGO 


OPENING AN ACCOUNT 


Many helpful hints on trading procedure 
and methods in our booklet. Copy free 
on request. Ask for booklet K-6. 


Any listed security bought and sold 


(HisHoLM & (HAPMAN 


Established 1907 
Members New York Stock Exchange 
52 Broadway New York 


Odd Lots—100 Share Lots 
Booklet F.W. 801 upon request 


John Muir&@ 
Established 1898 
Members New York Stock Exchange 


39 Broadway New York 
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Are Motor Shares 


Overvalued? 


The shares of automobile and parts manufac- 
turers, with few exceptions, are selling from two 


to five times their 1935 lows. 


But the outlook 


for 1936 is now becoming the dominant factor. 


relatively few exceptions, 
stocks of automobile and auto 
parts and accessory manufacturers 
are currently selling for at least 
twice their 1935 lows. Some of the 
more speculative issues have re- 
corded gains of 200, 300, even 400 
per cent in the past year. Granting 
that the stocks were undervalued 
when they were selling around the 
lowest levels of the current year, it 
is evident that they have discounted 
in very substantial measure the im- 
proved trend of earnings of the com- 
panies which they represent. After 
such a pronounced rise, the holder 
of motor shares has a natural in- 
clination to wonder if they may not 
be at least temporarily overvalued. 


Motor Profits 


In the first place, it can scarcely 
be questioned that the earnings gains 
shown by the large majority of auto- 
mobile and accessory companies in 
the reports which have been issued 
up to the present time justify, in 
practically every case, much higher 
quotations than prevailed in the 
early months of the year. The gains 
in profits have not, of course, been 
uniform, but the market apprecia- 
tion has generally been more or less 
in proportion to the extent of the 
progress toward a higher profit 
level. 

On the other hand, quite a few of 
the stocks in this group are currently 
selling for 15 to 20 times probable 
1935 per share earnings. Results 
for the full year 1935 are unusually 
difficult to estimate, because of the 
fact that the new models are being 
introduced about two months earlier 
than in other recent years. Assum- 
ing that sales of the 1936 models 
before the arrival of the new year 
fulfill preliminary estimates, some 
rather good profits should be re- 
ported for the last quarter, in con- 
trast to the deficits which have been 
reported for that period in years 
when the December quarter was a 
time of shut-downs and readjust- 
ments in preparation for new models. 
But even taking an optimistic view, 
the fact remains that most of the 
indicated price-earnings ratios are 
well above the 10-1 relationship 
which has often been used as a rule 
of thumb. 

Under the circumstances, it is by 


no means entirely improbable that 
the steady march toward higher 
prices may be subject to interrup- 
tions. A further advance is justified 
only if sales and earnings in 1936 
are destined to continue the upward 
trend. The early showing of new 
models will not entirely counter- 
balance seasonal considerations. The 
lull which was formerly character- 
istic of the fourth quarter will prob- 
ably take place, in some degree, in 
the first quarter of 1936, possibly 
beginning in December. At some 
point, the market is likely to mark 
time, awaiting tangible evidence of 
confirmation of the optimistic sales 
prognostications for next year. 

However, there is so much statis- 
tical evidence which supports the 
view that a gain of not less than 
20 per cent—as compared with the 
good record of 1935—should be real- 
ized next year, that any general 
conclusion to the effect that motor 
shares are overvalued is likely to be 
disproved by the record of 1936. In 
this connection, it should be recog- 
nized that, while the gain in volume 
for the motor industry as a whole 
has been 30 per cent, or a little less, 
in 1935, many companies have been 
able to report earnings gains of 50 
to a 100 per cent, or even more. A 
further gain in volume of 20 per 
cent next year should likewise bring 
much larger percentage gains in 
earnings for well situated companies 
in the industry. 


Attractive Stocks 


Consequently, despite the proba- 
bility of temporary reactions, holders 
of the better class of automobile and 
accessory shares who are willing to 
take the longer term viewpoint ap- 
pear to be justified in maintaining 
positions in equities which should 
benefit from further advances in this 
industry. The two outstanding auto- 
mobile stocks, General Motors (52) 
and Chrysler (84), are the issues 
which are most suitable for the aver- 
age investor. The following parts 
and accessory shares, representing 
varying degrees of speculative risk, 
represent companies which should 
obtain a full share of the benefits 
of future gains in automobile pro- 
duction: Borg-Warner (60), Eaton 
Manufacturing (29), Bendix Avia- 
tien (22), Electric Auto-Lite (36). 
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Five Medium Priced Stocks 
Behind the Market 


A selection of five stocks of speculative grade 

which have recently been laggards, although 

their respective earnings outlook is favorably 
defined for the next year. 


T IS not difficult, generally, to dis- 

cover valid reasons for the slug- 
gish market performance of any 
particular equity. The market has 
a habit of looking into the future, 
and while all the information cur- 
rently available may be encouraging, 
certain facts not fully recognized at 
that time may prove to be the chief 
causes for the apparent neglect of 
the stock under consideration. 

In some cases, however, the stock 
may be suffering from lack of 
“sponsorship.” Perhaps, too, the 
uncertainties in the outlook are be- 
ing given too much weight. The 
accompanying brief summaries dis- 
cuss five speculative stocks which 
appear to be out of line with equities 
of comparable quality. The most im- 
portant adverse factors are men- 
tioned in order partly to explain the 
recent market movements of each 
stock. The issues, together with a 
brief review of the present situation 
of each stock, follows: 


Five Selections 


BLAW KNOox, around 13, has not 
shared in the improvement noted in 
other steel stocks. Yet in the first 
six months of this year, 23 cents a 
share was earned, against 8 cents in 
the comparable 1934 period, and it is 
estimated that the company will 
show around 65 cents for this year, 
the highest rate since 1930. Perhaps, 
the company’s lines are too diversi- 
fied and extensive to permit any 
substantial near-term earnings im- 
provement of better than average 
proportions. But the record of oper- 
ations under normal conditions has 
been favorable; in 1929 and 1930 
more than $2 a share was earned. 
(Factograph No, 370.) 


BRIDGEPORT BRASS, around 15 (a 
recent listing), was one of the better 
acting stocks a few months ago, but 
recently has moved in a narrow 
range. Possibly the stock is not 
fully seasoned, but the earnings 
trend has been favorable, with 73 
cents shown for the first nine 
months. The motor industry is the 
company’s most important customer, 
despite a good diversification of 
products manufactured. The yield of 
2.7 per cent from the current 40- 
cent annual dividend rate is not 
attractive, but company’s substantial 
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earning power under normal condi- 
tions in relation to improving out- 
look for fabricated metal products 
places the stock in an interesting 
speculative position for the patient 
investor. (Factograph No. 482. 
Also FW, Aug. 7.) 


HERCULES Motors, at 26, yields 
3.8 per cent from the present well- 
protected dividend rate. In the first 
six months of this year, 79 cents a 
share was earned, and a strong 
financial position is maintained. 
Hercules is believed to be the largest 
producer of Diesel engines. Never 
a popular trading favorite, the stock 
has had an erratic market record, 
due, partly, to the fluctuations in 
earnings. (Factograph No. 405. 
Also FW, Sept. 18.) 


KELVINATOR, around 13, is rather 
speculative but may be considered 
for balanced lists on recessions. The 
earnings record recently has not been 
favorable, although for the fiscal year 
ended September 30, net is expected 
closely to approximate the $1.08 
shown for the 1934 period. The 
decline in income is partly due to ex- 
penses in connection with research 
and developmental work on air condi- 
tioning and the company also re-engi- 
neered its line of commercial 
refrigerating units and cooling coils 
this year, charging the expenses 
against current income. It should 
not be necessary for these extraor- 
dinary expenses to be made in the 
current period. (Factograph No. 
102. Also FW, July 17.) 


REYNOLDS METALS, around 25, has 
moved in a narrow range in the past 
few months, reflecting the moderate 
decline in earnings. In the first six 
months of this year, 59 cents a share 
was reported, with estimates for the 
September quarter of around 30 
cents a share. Recent earnings are, 
however, no criterion of present 
operations. The company recently 
entered the field of model housing 
and incidental costs in this connec- 
tion have been an important current 
expense. Other new products are 
also under development, and should 
contribute to earnings as conditions 
become more favorable. The stock 
at current prices yields 4 per cent. 
(Factograph No. 107.) 


Only the SCOTT 


rings YOU PARLIAMENT’S 
CHIMES WITH SUCH TRUE TONE 


Souting your own watch to the booming 
chimes of London's Big Ben! Nightly modern 
miracile—as only the magnificent new 
SCOTT brings it to you! 

Inspiring world programs from more for- 
eign stations than you have ever heard before 
—brought in with a degree of clarity and 
volume achieved only with SCOTT High 
Usable Sensitivity. 

Bullet Direct Selectivity. Automatic 
Volume Control. Short ave Station 
Locator. Distortionless Reception with 
SCOTT'S 35 Watts Class ‘‘A’’ output. 25 to 
16,000 cycle Full Range Hi-Fidelity — the 
only receiver giving you all the sparkling 
overtones of voice, violin, oboe, trombone. 

The unparalleled ormance of the new 
SCOTT is backed with a five year antee 
on all parts except tubes. Cuseamn Galle and 
sold direct from the laboratories on a 30 day 
trial (in U.S.A. only). Send TODAY for com- 

lete information—on the radio owned by 

oscanini, Rudy Vallee, Guy Lombardo, Al 
Jolson, Walter Winchell, and many other 
celebrities. 


SEND THIS COUPON DETAILS FREE 


E. H. Seott Radle Laboratories, Ine. 
4460 Ravenswood Ave., Dept. 32T5, Chicago, IL 


Send “PROOF” and details of superior tone and 
distance performance of new SCOTT RADIO. 


Happy Birthday to You 


Tuere’s more 


to this matter of happy birth- 
days than wishing for them. 
Add to the wish a practical 
John Hancock retirement plan 
and it becomes a reality. 


Our booklet, “Money for All 
Your Tomorrows,”’ tells the 
story briefly. Let us send youa 


copy. 


Lire INSURANCE COMPANY 
or 


JOHN HANCOCK INQUIRY BUREAU 
197 Clarendon Street, Boston, Mass. 


Please send me your booklet about retire- 
ment plans. 


Street and No... 


F. W. 11-35 
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WHATS AHEAD 
por These Stocks? 


Sears, Roebuck Pacific G. & E. 
Gen. Motors Penn. RB. RB. 
Mont. Ward Am. Smelt. 
Phelps Dodge Columbia Gas 
Briggs Mig. Allis-Chalmers 
Burroughs Bendix 

Comm. Credit Paramount 


Current UNITED OPINION Bul- 
letin summarizes definite mar- 
ket advices of the leading finan- 
cial authorities on the above 
active stocks. Introductory copy 
free on request. 


Send for Balletin F.W. 36 FREE! 
Unttep BusiINess SERVICE 


210 Boston, Mass. 


The Big Profits, during this selective phase 
of the market advance, are made in a com- 
paratively small number of better than 
average issues. SECURITY CHARTS—with 3- 
Trend Graphs of 181 leading s elp you 
select these profitable issues. At a glance, you 
can separate the up-trend from the down-trend 


stocks—the early from the late movers—the wide - 


moving trading issues from the more stable in- 
vestment stocks. Charted Earnings and Dividends 
show which companies are profiting most from 
the recovery, and which are likely candidates for 
increased dividends. Comment and unique Work- 
Sheet help you select stocks in most promising 
position for advance. Ask for FREE list of 
stocks showing better than average action dur- 
ing October 3 reaction—or better still, start at 
once investing or trading with the charted trends. 


Send $8 for three months’ trial of 
SECURITY CHARTS—or $3 for impor- 
tant November issue. 


SECURITIES RESEARCH CORPORATION 
45 Milk Street, Boston, Mass. (Dept. F) 


FOR LARGE PROFIT 


We have selected a cheap stock which appeals 
to us as being one of the most attractive spec- 
ulations on the New York Stock Exchange. 
It is selling much below its prospective value. 
Those who buy this stock now could make 
excellent profit during coming months. 


The security in question is within the reach 
of all investors, selling for around $14 a share. 
The company has greatly improved prospects; 
business is expanding; earnings should pick up 
rapidly—in short, this is truly a bargain stock. 


The name of this stock will be sent to any 
investor absolutely free. Also an interesting 
“MAKING MONEY IN STOCKS.” 
Just address: 


booklet, 
No charge—no obligation. 


INVESTORS RESEARCH BUREAJ, Inc. 
Div. 645, Chimes Building, Syracuse, N. Y. 


WHEN writing to advertisers, please tell 
them you saw their announcement in 
THE FINANCIAL WORLD 
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i Or Gossip a Customers’ Man !? 
Hears Around Broad and Wall § 


Automobile Manufacturers Association members report that pre-show orders 
have poured in faster for the early autumn exposition than they ever did before 
a January show—maybe there’s something in that old “molasses in January” 
epigram after all. . . . The success of Warner Brothers’ Shakespearean fea- 
ture, “A Midsummer Night’s Dream,” may be duplicated in Loew’s Metro-Goldwyn 
production of “Romeo and Juliet”—with the movies going that way, it is not sur- 
prising to hear rumors that Bill Shakespeare, Notre Dame footballer, has been 
offered a Hollywood contract. . . . Carrier Corporation will soon announce 
the first mechanical system of complete air conditioning for automobiles— 
Hondaille-Hershey will probably manufacture the equipment and the motor bus 
lines will be the first approached. . . . Wesson Oil & Snowdrift stockholders 
may have a real Thanksgiving this year—the meeting on November 25 is expected 
to bring a generous increase in dividends. . . . duPont’s new anti-freeze solu- 
tion for automobile radiators will be called “Five Star Anti-Freeze”—a good name 
for those motorists who wait for the final winter warning. ... 


The Italian army in Ethiopia is using absorbent “cotton” and bandages made 
from rayon yarn—even the hospital supplies are synthetic. 


Woolworth’s announcement of its plan to lift the 20-cent top to 40 cents is not 
news—both this higher price and a $1 top have been tried out in the Canadian 
chain for some time past. . . . The new Silver King tractors of Fate-Root- 
Heath are equipped with United American Bosch auto radios—more relief for the 
farmer that the city slicker can’t get. . . . General Electric’s new radio program 
promoting “Better Light-Better Sight” got off to an appropriate start with the 
orchestra playing “Smoke Gets in Your Eyes”—but how about those who prefer 
“Two Cigarettes inthe Dark”? . . . L.C. Smith & Corona Typewriter’s solution 
for the annual Santa Claus problem will be a new child’s portable with an animal 
cracker keyboard—it is said to make the learning of touch-typing a pleasure. 
. « .« The split-up of Food Machinery’s common stock on a two-for-one basis 
may not be the whole story—the present $1 annual dividend may be maintained 
on the new shares. . . . Auburn Automobile boasts of a new model styled 
by Count Alexis de Sakhoffsky—a versatile fellow, this Sakhoffsky; he also styled 
the buckles on the Pioneer Suspenders. . . . 


Rumors indicate a revival of the bank merger era—a number of small 
banks would not be averse to becoming branches of big city institutions. 


Ford Motor outwitted some of the other auto makers by being the first to use 
the name “Zephyr” on a motor car—the new baby Lincoln will be known as the 
“Lincoln-Zephyr.” . . . Add Montgomery Ward to the list of companies 
spending more for expansion—around $2 millions will be utilized to improve two 
mail order and retail stores. . . . Commercial Investment Trust is making a 
big drive for financing radio set sales—Emerson Radio and Noblitt-Sparks Indus- 
tries have been signed and more are expected soon. . . . Radio Corporation of 
America will soon introriuce the new Victor Library of Recorded Music with 461 
records in 94 albums cased in a three-tier cabinet-—selling at $950 (plus $600 for 
the radio-phonograph); it might be classified as a luxury. . . . Reports that 
the Pennsylvania Railroad will build some 10,000 cars next year may be good 
news for American Steel Foundries—perhaps the latter will clear its preferred 
dividend accumulations sooner than expected. . . . The new Graham-Paige 
models are called the Crusader, the Cavalier and the Supercharger. . .. 


“Coordinated Coils” is the name of the new cushion springs which increase 
riding comfort—and reduce wear and tear on the driver’s seat? 


Owens-Illinois Glass is being mentioned as interested in Thatcher Manufacturing 
—whether this merger rumor is translucent or opaque remains to be seen. . . . 
American Smelting common is expected to resume dividends before spring, if pres- 
ent plans materialize—that means that the remaining arrears on the second pre- 
ferred will have to be cleared up soon. . . . Clark Equipment is promoting 
a new riveting machine, designed to operate entirely from one side of the work— 
experiments in one General Motors plant (Chevrolet) have proved it a success. 
, Sun Oil, which sells its Blue Sunoco as gasoline for all automobiles 
including those which require premium fuels, finds another reason for pride—the 
same gas has been found suitable for most airplane motors. .-. . Walworth 
is being mentioned among those which will soon be out of receivership—the reor- 
ganization plan will be presented soon. Pittsburgh Plate Glass, which 
was recently licensed to make “Invisible Glass,” has retained an industrial designer 
to style new store fronts and find new designs for glass—well, everybody will be 
able to see through the new ideas, anyway. 
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Oil 


A Sound Bond 
With 
Attractive Warrants 


SSUED last summer in the com- 

pany’s refunding program, Pure 
Oil 44s, 1950, are now quoted around 
100. The yield of 41 per cent is not 
particularly attractive either  in- 
trinsically or for an issue of this 
investment grade. Nevertheless it is 
fairly satisfactory in these days of 
low interest rates and is supple- 
mented by the speculative potential- 
ities afforded by the non-detachable 
stock purchase warrants. 

These provide for purchase of 30 
shares of common stock for each 
$1,000 bond at a price of $15 a share 
up to and including July 1, 1938. 
Following that date the price ad- 
vances $2.50 a share for each three- 
year period to maturity. With the 
stock recently quoted around 12 the 
warrants have good prospect for 
becoming of actual tangible value 
under the improving conditions in 
the oil industry that are anticipated. 
After parity has been reached be- 
tween the stock and the warrants, 
each advance of one point in the 
stock means an advance of three 
points in the bonds. 


Interest Charges Cut 


The $32 millions of 44s replace the 
two previous issues of 54 per cent 
notes which totaled $28.5 million 
outstanding. Although the _ total 
principal amount of funded debt is 
thus moderately increased, the in- 
terest charges ahead of the stock are 
decreased some $210,000 and the 
maturity is materially extended. In- 
terest requirements were only 87 per 
cent earned in 1934, but satisfactory 
coverage was maintained in every 
other year of the depression. 

As a major integrated unit of the 
oil industry, Pure Oil tends to reflect 
the changing trends in that field. It 
has substantial crude reserves which 
have great potential value, as con- 
tinued failure of the industry to dis- 
cover new prolific oil pools steadily 
reduces the available volume of the 
country’s flush production. The re- 
cent restoration of California crude 
prices to levels which on the average 
slightly exceed the prices that pre- 
vailed before the August reductions 
removes much of the uncertainty 
overhanging the crude markets with 
the entrance of the winter season. 
Consumption continues its upward 
secular trend indicating a favorable 
background for the industry for 
1936. (Factograph No. 335.) 
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DIVIDEND NOTICE 
PACIFIC LIGHTING CORPORATION 


Common Stock Quarterly Dividend No. 105 of 60 cents per share, payable 
November 15, 1935, to stockholders of record October 19, 1935. 


$6.00 Preferred Stock Quarterly Dividend No. 113 of $1.50 per share, 
payable October 15, 1935, to stockholders of record September 30, 1935. 


Dividends on the foregoing issues, as well as on all the outstanding Pre- 
ferred issues of the subsidiary companies (whose common stocks are 
owned by Pacific Lighting Corporation) have been paid without inter- 
ruption since the initial dividend. 


PACIFIC LIGHTING CORPORATION 
AND SUBSIDIARY COMPANIES 


Statement of Consolidated Revenues, Expenses and Dividends 
for the Twelve Months Ended September 30, 1935 


Gross OPERATING REVENUE $48,011,680.84 
DepuwuctT: 
Operating Expenses . $20,336,055.53 
Taxes . 6,674,555.65 
Depreciation . 6,809, 281.61 
Total . 33,819,892.79 
NET OPERATING REVENUE $14,191,788.05 
OTHER INCOME (Net) . 259,441.13 
Total $14,451,229.18 
DEDUCT: 
Bond Interest . . « « « % $4,909, 728.56 
Other Interest 21,140.19 
Amortization of Bond Discount 
and Expense . ; 325,051.31 
Less Interest Charged to Construction . 12,715.65 5,243,204.41 


Net INCOME BEFORE DIVIDENDS . $ 9,208,024.77 


DIVIDENDS OF SUBSIDIARIES: 


Preferred Stock . $1,514,411.37 
Common Stock—Minority Interest. 165.00 
Total 1,514,576.37 
APPLICABLE TO 
Paciric LIGHTING CORPORATION $ 7,693,448.40 
DIVIDENDS ON PREFERRED STOCK . 1,179,990.00 
APPLICABLE TO COMMON STOCK . $ 6,513,458.40 
DIVIDENDS ON COMMON STOCK . 4,102,009.05 


REMAINDER TO SURPLUS . $ 2,411,449.35 


Amount Per Share Applicable to Common Stock $4.05 


‘PACIFIC LIGHTING CORPORATION, 433 CALIFORNIA STREET, SAN FRANCISCO 


S 


The Public Utility System of 


serves 1,660 cities and towns of twenty states 

... combined population 6,000,000 . . . total 

customers 1,662,393 ... installed generating 
capacity 1,582,779 kilowatts. 


tandard Gas and Electric Company 
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[ The Record of 
555 Active Stocks 


Listed on N. Y. Stock Exchange 


A study of the four major 
| Air Transport Companies 


Comparison of Chemical and 
R. R. Equipment Corporations 
Copy wpon request 


Odd Lots—100 Share Lots 


Bouvier, Bishop & Co. 


Members New York Stock Exchange 


20 Broad Street New York 


Successors to 


M. C. Bouvier & Co. 


High Grade Securities 


may be bought on our 
Partial Payment Plan 


Send for explanatory Booklet F.W. 6 
Conservative Margin Accounts Accepted 


JAMES M. LEOPOLD & CO. 


Members New York Stock Exchange 
70 Wall Street, New York 


Est. 1886 


A Financial Corporation 
Is Interested 


IN PURCHASING 


a small or moderate sized 


FINANCE COMPANY 


whose operations have been profitable, 
if the management can show that ad- 
ditional capital can be used to advan- 
tage in expanding operations. Present 
management need not be disturbed. 


Address Dept. 8C, Albert Frank-Guenther 
Law, Adv. Agency, 131 Cedar St., New York 


A Detailed Analysis of the 


Automotive Industry 


Available on Request 


Distributors Group 


Incorporated 
63 Wall Street, New York, N. Y. 


@ CHARTS stocks 


Catalog on Request 


Graphic Market Statistics, Inc. 
11 Stone Street, New York City, N. Y. 
Estab. 1919 BOwling Green 9-8991 


WARNING! 


DON'T BUY STOCKS 


—until you read what “Market Action” 
says about the future of stock prices. 


Sample Copy FREE on Request 


WETSEL MARKET BUREAU, INC. 
624A Empire State Bldg.. New_York 


452 


News and Opinions 
on Listed Stocks 


AMONG e THE e BULLS e AND @ BEARS 


Ratings are from THE FINANCIAL WORLD Independent Appraisals. ‘‘Also 


FW” refers to the last previous item in this department. 


Data obtained 


from sources regarded as reliable, but no responsibility is assumed for 
their accuracy or for the opinions which are offered. 


Air Reduction A+ 

Stock is not cheap, but long range 
holdings may be retained at 165, by 
those willing to overlook intermediate 
market fluctuations (indicated yield, 
8.38%). Earnings in the third quar- 
ter showed a good increase over the 
two earlier periods, advancing to 
$1.66 per share, which brought net 
for the nine months to $4.66. The 
improvement in the heavy industries 
is favorable to current operations, 
although the stock has gone far in 
discounting the earnings improve- 
ment likely to be registered over the 
immediate year. (Factograph No. 
49. Also FW, Oct. 2.) 


Allis-Chalmers C+ 

Last recommended at 31 (FW, Oct. 
23), the stock at 35 is reasonably 
well adjusted to earnings but long 
pull positions need not be disturbed. 
Earnings equal to 62 cents a share 
in the September quarter were at the 
highest rate for any three months 
period since 1930. Third quarter 
bookings were more than double 
those of the like 1934 period, with 
unfilled orders September 30, of $9.1 
millions. Refunding of the notes 
through the issuance of a convertible 
debenture issue should make divi- 
dend resumption possible at an early 
date. (Factograph No. 369.) 


American Bank Note C+ 

Although at advanced levels when 
compared with earlier recommenda- 
tions, the stock at 36 continues to 
offer sufficient speculative possibili- 
ties to justify retention of existing 
holdings. Earnings soared to 83 
cents a share in the third quarter, 
the highest since 1930, and profits 
this year should be the best in five 
years. Directors will meet for divi- 
dend consideration on, or about, 
November 24, and a payment on the 
common would not be unwarranted. 


(Factograph No. 877. Also. FW, 
Aug. 14.) 
Canadian Pacific Cc 


Moderate commitments may be re- 
tained, but issue is not regarded as 
outstandingly attractive for new 
purchases at current prices around 9. 
The outcome of the recent Canadian 
general elections is reassuring as to 


the trend of business in the Dominion, 
since the radical parties made little 
headway. Better general business 
will aid the Canadian Pacific, but the 
government-owned competitive sys- 
tem will continue to be a political 
football, and the effects of the new 
administration’s approach to the 
Canadian railway problem are diffi- 


cult to gauge at this time. (Facto- 
graph No. 483.) 
Chrysler A 


Well adjusted to 1935 earnings, 
but retention, around 87, of long 
term commitments appears justified 
on the basis of possibilities for fur- 
ther expansion in profits (indicated 
yield, 3.4%). Earnings for the third 
quarter, bringing net for the nine 
months well over $5 a share, may be 
regarded as a favorable showing 
amply justifying the increased divi- 
dend declared for December payment. 
Plans for prepayment of $5 million 
bank loans are indicative of the 
strengthening position of the equity. 
(Factograph No. 3. Also FW, Oct. 
30.) 


Colgate-Palmolive B 

Has limited speculative appeal, in- 
asmuch as earnings expansion will 
doubtless be at a slow pace. Recent 
price, 18 (yield, 4.1%). Expansion 
of sales volume, together with price 
advances on most lines, have helped 
offset increasing costs. Earnings 
improvement in the current six 


months may go far in making up for § 


the poor first-half showing, and full 
year results may equal the $1.16 a 
share reported for 1934. (Facto- 
graph No. 134. Also FW, Aug. 14.) 


Crown Cork & Seal B+ 

Better adjusted to earnings at 42 
than when last advised for holding 
around 34 (FW, Sept. 11) and profits 
should be accepted (yield, 2.3%). 
Plans call for the expenditure of $1.7 
million on plant additions and new 
equipment during the next several 
months to convert facilities for the 
manufacture of cans for beer and 
other beverages. During this period 
of rejuvenation earnings recovery 
will probably be slowed down and as 
cash will be required to finance the 
development, the possibility of 4 
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more generous dividend policy ap- 
pears umlikely. (Factograph No. 
466.) 


Douglas Aircraft c+ 

Commitments, last recommended 
at 23 (FW, July 24), may still be 
considered for long term speculation 
at current prices around 32 (yield, 
2.3%). The decline in third quarter 
earnings to 31 cents a share from 
$2.31 in the second quarter was not 
unexpected as it was previously an- 
nounced that a delivery of 71 ob- 
servation planes for the U. S. Army 
had been held up by a shortage of 
engines. It is expected that this $2 
million order will start moving be- 


fore the close of the month, (Facto- 
graph No. 96.) 
Fajardo Sugar B 


Price, around 141, is not high in 
relation to earnings but new commit- 
ments could well be deferred (yield, 
2¢.). The 50-point gain on the 
Curb during the last two weeks was 
explained when directors announced 
plans for a five-for-one split-up of 
the shares. It is expected that ap- 
plication will be made for listing on 
the New York Stock Exchange fol- 
lowing the melon cut. 


Hazel-Atlas Glass B 

Attractive, around 111, primarily 
on the basis of income (yield, 4.5%). 
A turn for the better in third quar- 


ter earnings with $1.79 a share 


against $1.29 in the same period of 
last year, removes concern as to the 
present $5 annual dividend being 
earned this year. Less dependent 
upon the beverage industry than 
some of the other manufacturers, the 
company has not suffered important 
losses from the substitution of tin 
cans and has benefited through in- 
creased demand for household glass- 
ware, as well as expanding use of 
glass for general containers. (Facto- 
graph No. 56, also FW, Aug. 14.) 


Ludlum Steel c+ 

Common, now around 25, is suit- 
able for speculative funds on reces- 
sions. Earnings have shown a steady 
decline in the first three quarters of 
this year. In the September period, 
15 cents was earned as against 37 
cents and 63 cents in the two earlier 
quarters, respectively. More recently, 
however, business has been consider- 
ably better, with unfilled orders more 
than double those at this time last 
year. Finances are satisfactory and 
common dividend resumption does 
not appear unlikely in the near 
future. (Factograph No. 437. Also 
FW, Oct. 16.) 


Marshall Field Cc 
Remaining speculative holdings 
need not be disturbed at 12. With 


both sales and net steadily increasing 
NOVEMBER 6, 
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MOTOR SEASON OPENS 
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The Coming 


SEND FOR 


Motor Boom 


—a forecast for 1936-7-8....°1” 


As the curtain rises at the New York Automobile Show and 
new models are introduced, Brookmire offers “The Coming 
Motor Boom (and subsequent slump),” by L. L. B. Angas. 


To What Extent Should Motor Profits Rise? 
Which Groups Will Show The Largest Gains in Earnings? 


In this timely and penetrating 16 
page analysis, Major Angas sur- 
veys the probabilities for growth 
in the automotive industry and 
projects his forecast for the next 
3 years, including the possi- 
bilities of a slump. The 
analysis is replete with graphs 
and statistics. 

Copies of this analysis have 


been reserved for distribution at 
$l each. Send for your copy today. 
Return this advertisement to- 
day, with your name and address, 
attach one dollar and mail to: 


BROOKMIRE 


Corporation 
Founded 1904 


551 Fifth Avenue, New York 


vn Investment Counselors and 
Administrative Economists 


PIERCE-ARROW 


Motor Corporation 
NEW 
COMMON AND PREFERRED 


Attractive Speculations 
INFORMATION ON REQUEST 


F.'L. GRADY & CO., Inc. 
60 Broad Street New York 
Tel: HAnover 2-9120 


GARTLEY’S \ 


A technical digest of current 
market situations and stock 
price compiled by 

M. Gartley, outstandi 
authority on the techni 
interpretation of stock price 
movements. 


RILEY, tue. 


in each of the three quarters, com- 
pany should be in the black this 
year for the first time since 1930. 
Sales volume in the September quar- 
ter was 9.8 per cent above the like 
1934 period, with earnings equal to 
52 cents on the 7 per cent preferred., 
For the nine months there was a loss 
of $688,500 against the deficit of 
some $2 millions last year. (Facto- 
graph No. 82. Also FW, July 31.) 


National Distillers C+ 

One of the more attractive means 
of representation in the liquor indus- 
try, around 32, but stock does not 
appear distinctly undervalued. Net 
in the September quarter was equal 
to 67. cents a share, a somewhat 
better showing than had been ex- 


“The ‘Split-Up’ 
MOTOR STOCK of the 
FUTURE.” 


On November 14, 


1932, 
ceived a list of ten stocks from TECH- 


clients re- 


NIGRAPHICS with the _ statement: 
“These are the ‘split-up’ stocks of the 
future. They will lead the next bull 
market.” CHRYSLER, then selling at 
$17 a share, was included as the future 
leader of the motors. The list also in- 
cluded Westinghouse, Johns-Manville 
and Aluminum Corp. of America. 


Two weeks earlier, clients had been 
advised to switch from General*Motors 
to Chrysler in the following recom- 
mendation: “GENERAL MOTORS SELL- 
ING AT ABOUT THE SAME PRICE AS 
CHRYSLER, HAS NOWHERE NEAR 
THE POSSIBILITIES OF THE LATTER 
ISSUE, AND HOLDERS ADVISED TO 
SWITCH.” Chrysler recently sold as 
high as 88 and General Motors as 
high as 54. Clients are currently long 
Chrysler and other stocks with sub- 
stantial profits. 


These and other timely recommenda- 
tions have made TECHNIGRAPHICS 
a favorite among successful traders. 
These recommendations are alert, 
timely, specific. No mistaking what 
is meant nor what action to take. Send 
One Dollar for three weeks’ trial—both 
stocks and grain. No further obliga- 
tion. Write to 


TECHNIGRAPHICS 


Published by Kelsey Statistical Service 


CITIES SERVICE CO. 
DEBENTURE 5s 


Inquiries Invited 


J. K. Rice, Jr. & Co. 


Established 1908 


Members 
New York Security Dealers Assn. 


REctor 2-4500—120 Broadway 


GET MORE BUSINESS= USE 
POST-CARD ADS! 
You can illustrate, print and ad- 
dress the cards yourself on a simple, 
inexpensive little machine — the 
Elliott Cardvertiser. No 
cuts to buy: no type to 
set. Wonderful for finan- 
cial or any other busi- 
ness. Write now for details. 
ELLIOTT Co., 
137 Albany St, Cambridge, Mass. 
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Theodore Badman, Managing Agent 
Walter ]. Weaver, Manager 


A smart 
INVESTMENT 


Substantial dividends 
in contentment and 
happiness can be se- 
cured by investing in 
residence at The Mayflower. 


One of New York’s finest loca- 
tions—directly facing Central 
Park—quiet, residential, yet just 
minutes from everywhere—5 min- 
utes to Times Square, 12 minutes 
to Wall Street—within walking 
distance of all theatres and Fifth 
Avenue shops. 


$3 a day single . . . $4 double 


SUITES 1, 2, 3 ROOMS 
FURNISHED OR UNFURNISHED 
SERVING PANTRY—REFRIGERATION 
MONTHLY OR LEASE 


The 


MAY FLOW ER 


ON CENTRAL PARK WEST 
61ST to 62ND STREETS 


NEW YORK 


ANALYSES INTERPRETATIONS 
FORECASTS 


Outstanding situations 


WHALEY - EATON SERVICE 


FOUNDED 1918 


Concise weekly reports for 
every man-of-affairs 


Whaley-Eaton advices 
are 


reliable 
authoritative 
accurate 
READ :-— 


A complimentary copy of the cur- 
rent weekly Letter on important 
developments. 


WHALEY-EATON SERVICE 
Munsey Building, Wash., D. C. 


Send me a complimentary copy of the 
current Service Letter. 


Cece eer. 


pected but less than the 77 cents for 
the preceding three months. Reduc- 
tion of prices on the cheaper blends 
may not greatly decrease earnings. 


(Factograph No. 173. Also FW, 
Sept. 25.) 
Pacific Lighting B 


Commitments made upon previous 
advices at 31 (FW, June 5), need 
not be disturbed at 50 (yield, 4.8%). 
Recent earnings have been quite 
satisfactory. In the twelve months 
ended September 30, net was equal 
to $4.05 per share against $2.37 in 
the like preceding period. Financial 
position is only fair, but the gain in 
meters and output justifses a higher 
dividend rate. (1 actograph No. 174. 
Also FW, Feb. 6.) 


Pennsylvania R.R. B 

Attractive for strictly long term 
purchases at prices around 27. (In- 
dicated yield, 1.8%.) The second 50- 
cent dividend expected for the last 
half of 1935 has not materialized, 
and it is now believed that action 
will not be taken until the first 
quarter of 1936 although earnings 
may exceed 1934, in which year a 
total of $1 per share was paid. Net 
for 1935 should be in excess of $1.50 
per share, indicating a probability of 
greater liberality in payments next 
year. (Factograph No. 40, also FW, 
March 20, 1935.) 


Peoples Drug B 

Chief attraction of the stock, 
around 33, is for income (indicated 
yield, 6.2%). Although sales volume 
continues to hold above 1934 levels, 
increased operating costs have nar- 
rowed profit margins. Earnings for 
the September quarter of 56 cents a 
share were unchanged from the pre- 
ceding three months, but were below 
the 84 cents shown in the comparable 
period of last year. Progress is being 
made in stabilizing the retail price 
structure, but complete success has 
not yet been attained. (Factograph 
No. 430. Also FW, Aug. 7.) 


United Aircraft Cc 
Speculative purchases are war- 
ranted, at prices around 20, in view 
of long range possibilities. Com- 
pany’s earnings for the last six 
months of 1935 will probably include 
payments of about $500,000 received 
from British Aircraft for rights to 
manufacture Sikorsky flying boats. 
Production of Pratt & Whitney, the 
engine unit, was hampered somewhat 
in third quarter by labor difficulties, 
which have now been eliminated. 
(Factograph No. 407, also FW, June 
5, 1935.) 


U. S. Steel C+ 


Retention of strictly long term 
holdings appears warranted. Recent 
price: 45. The net deficit of 87 cents 
on the common stock in the third 
quarter brought the 1oss tor the nine 


months to $2.66 per share. Output 


ANNUITY 


A guaranteed income for life gives one a 
sense of independence, certainty and con- 
tentment. The income from an ANNUITY 
is guaranteed for life and never fluctuates. 
The return depends on age—6.3% at 50, 
8.2% at 60, and larger at older ages. 
Write for particulars and give age. 

Chart showing saving in taxes 

through Annuity purchase will 

be sent to investors on request. 


DAVID A. LUNDEN—MOORE 


Annuities—Principal Companies 
565 Fifth Avenue New York City 
Telephone: Wickersham 2-8787 


Choose the Chelsea 


RIGHT ON 


For Your 
THE BOARDWALK 


In the Exclusive Chelseo District 
.. PrivateBeach... Bathing from your 
room .. . Lunch in Beach Togs in 
Veranda Caofe...Noted 


Cuisine .. . Daily ‘From 
Concerts...Dance $A With Meals 
4 Meyer Davis’ 6 and Bath 

usic. ...Bar. $440 Room, Bath, 
Special Weekly Bkft., Dinner 

Rates $3 


ATLANTIC CITY 


JOEL HILLMAN + JULIAN A. HILLMAN 
5. CHRISTIAN MYERS 


Financing 
Mergers 
Rehabilitations 


Inquiries solicited from 
responsible sources 


H. D. WILLIAMS 


120 Broadway New York City 


DIVIDENDS 


MOTOR WHEEL 
CORPORATION 
Dividend Notice 


Lansing, Michigan 
October 28th, 1935 


The Board of Directors today 
declared a quarterly dividend of 
fifteen cents (15c) per share on 
the commonstock payable Decem- 
ber 10, 1935 to stockholders of 
record November 20, 1935. 


C. C. Carlton, 
Secretary. 


Borden's 


Common DivipENp 
No. 103 


A quarterly dividend of forty cents 
(40¢) per share has been declared 
on the outstanding common stock of 
this Company, payable December 2, 
1935, to stockholders of record at the 
close of business November 15, 1935. 


Checks will be mailed. 
The Borden Company 
E. L. Noetze, Treasurer. 


ran around 37.7 per cent of capacity 
in the period, against 42 per cent at 
present, and pay point should be 
around 50 per cent. (Factograph No. 
130. Also FW, Jan. 23.) 
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Dividends Declared 


Regular 
Pay- 
Rate riod 
Affiliated Products............ 5e M Dec. 1 
ee $1.75 Q Dec. 2 
Alle Gas 1% pf...87i4¢ Q Nov. 12 
American Arch .2%c Q Dec. 2 
Amer. & Gen, Sec. A. .. Me Q Dec. 2 
Q Dec, 2 
Amer. Home Products..........20e M Dee. 2 
Amer. News N. Y. Corp... .25¢ BM Nov. 15 
$1.25 3 Dec. 2 
eivetiskal Carpet pf....$150 Q Dec. 1 
Gas . 6! 
$1.62} Q Nov. 1 
Black & E. $3 S Dec. 2 
40c Q Dec. 2 
Bristol Brass....... ‘371 Q Dee. 14 
2e Q Dec. 1 
Canadian Dredge & Dock........81  .. Nov. 1 
Caterpillar Tractor. . . ...2¢€ Q Nov. 30 
Cleve. Elec, Illum. 6% pf. 
$1.50 Q Dec. 1 
Colg .12%c Q Dee. 1 
Consolidated Gas N. Y......... 25e .. Dee. 16 
Eastern States Gas... 12%c Q Oct. 15 
Fal! River Gas Wks............ 50e Q Nov. 1 
Fishman (M. H.).............. Q Nov. 30 
Florida Power Q Dee. 1 
$1.75 Q Dec. 1 
A. Milas $1.25 Q Jan. 1 
Hardart (N. Y.) pf....$1.75 Q Dee. 2 
50c Q Dec. 2 
Ludlum Steel pf............ $1.624% Q Jan. 1 
Q Nov. 15 
Manhattan Shirt............... 15c Q Dec. 1 
Mercantile Stores 7% pf...... $1.75 Q Nov. 15 
Minneapolis Gas Lt. (Del.) 7% 
75 Q Dec. 1 
Do LO. $1.50 Q Dec. 1 
Monsanto Chemical............ 25c Q Dec. 14 
Montgomery Ward “A”....... $1.75 Q Jan. 2 
5e Q Dec. 10 
National Lead pf. $1.75 Q Dec. 14 
eee 75c Q Nov. 4 
Pender (D.) Grocery “A” ....87«c 3 Dec. 2 
Reading Co. Ist pf............. 50e Dec. 12 
Rochester G. & E. 6% pf. C...$1.50 Q Dec. 1 
150 Q Dec. 1 
$1.75 Q Dec. 1 
SS 
Seaboard Oil of Del............ l5e Q Dee. 14 
Sherwin $1 Q Nov. 15 
So. Calif. Edison pf. B........ 374%4c Q Dee. 12 
Squibb (E. R.) & tes Ist pf.. $1. 50 Q Nov. 1 
Sterling Products.............. 95e Q Dee. 
Q Dec. 16 
$1.50 Q Dec. 2 
Gas $2 Q Dec. 1 
$1.75 Q Dec. 1 
United 40c Q Dec. 1 
$1.75 Q Feb. 1 
U.S. Playing Card............. 25c Q Jan. 1 
Welch Grape Juice pf......... $1.75 Q Nov. 30 
Wesson Oil & Snowdrift pf....... $1 Q Dec. 2 
Westinghouse Elec. & Mfg... ... 50e .. Nov. 30 
Westvaco Chlorine Products.....10¢ Q 
Accumulated 
Berland Shoe 7% pf.......... $1.75 Nov. 1 
Crown Vallerback 75e |. Dec. 1 
Goodyear Tire & Rubber Ist pf. ‘SI Jan, 2 
New Haven Clock 614% pf..$1.6214 Nov. 1 
Sterling Securities Ist pf......... $3 Nov. 15 
Nov. 29 
Western C Grocery (Ia.) 7% pf... Oct. 25 
Extra 
Belden Mfg... . $1.50 Dec. 14 
Caterpillar Tractor. . .. .50c Nov. 30 
Colgate-Palmolive-Peet. . . .25¢ Dec. 1 
Hobart Mfg. A.............. .25¢ Dec. 1 
.25¢ Dec. 1 
25¢ Dec. 2 
Monsanto Chemical............ 25e Dec. 14 
Pacific Fire Ins... .. 50c Nov. 4 
Seaboard Oil Del...............1Me Dec. 14 
U.S. Playing Card.. ... .25¢ Jan. 1 
Reduced 
Brooklyn Union Gas............ 75c Q Jan. 2 
Lehigh Coal & Navigation. ..... lic S Nov. 30 
Dec. 2 
Nov. 29 
Dec, 2 
Dec. 17 
Dec, 14 
Dee. 16 
NOVEMBER 6, 1935 
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You can 
rely on your brakes 
if you reline with 
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BRAKE LINING 


THERMOID BRAKE LININGS ARE ROAD CONDITIONED 
TO GIVE QUICK, QUIET, EVEN STOPS 


Prepare Now for 
the Next Market Phase 


OW is the time for you to adjust your portfolio to the changes 
that are taking place in the economic and investment pros- 
Be ready for the next market phase before it really gets 


pect. 
under way. 


Your present portfolio undoubtedly was established mainly on the basis 
of domestic business prospects, or the expected effect of new economic policies 
on earnings and dividends of particular corporations. 
situation has now become increasingly important because of the Italian- 
Ethiopian conflict, the League of Nations trade boycott of Italy, and our own 
embargo on shipmenis of munitions to either belligerent. 


It is important, therefore, to adjust your program to the international out- 
look, without reducing your participation in many domestic situations. This 
calls for careful consideration of every move, and for careful and correct 
appraisal of the trend of value of every issue you now hold so as to avoid 
unnecessary sacrifices or unwise purchases. 


Here is where the Financial World Research Bureau will help you. It com- 
bines prompt action and expert decision with a procedure so flexible it can 
= adapted exactly to your needs. You merely register with us the complete 
list of your securities and follow the individually selected recommendations as 


they come to you. 


But the international 


FINANCIAL WORLD , 
RESEARCH BUREAU 


New York. N.Y 


21 West Street 


Lhe 


LEASE explain (without obligation to 
me) how your personal supervisory 
service would assist me to build up my 
capital and increase my income. I enclose 
a list of my investments, showing the 
number of shares and their original cost. 
Nov. 6 
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TO KEEP YOU 
INFORMED 


Every week we list in this column attractive 
books, circulars, periodicals and special letters 
which we believe are of interest to our sub- 
scribers. Upon request, and without obliga- 
tion, any of the literature listed below will be 
sent free direct from the houses by whom issued. 


To expedite handling, each letter should 

be confined to a request for a single 

item. Print plainly and give name and 
address. 


CURRENT LITERATURE DEPARTMENT 
THE FINANCIAL WORLD, 21 West Street, New York, N. Y. 


RECORD OF 555 ACTIVE STOCKS—Listed on N. Y. Stock 
Exchange. A study of the four major Air Transport Com- 
panies. Comparison of Chemical and R.R. Equipment Corpo- 
rations. Offered by N. Y. Stock Exchange House. 


AUTOMOTIVE INDUSTRY—A detailed Analysis of this in- 
dustry available on request. 


CITIES SERVICE COMPANY—Debenture 5’s. Inquiries invited 
which will be forwarded to a house, member of the N. Y. 
Security Dea:ers Association. 


PARTIAL PAYMENT PLAN—An old established New York 
Stock Exchange House is offering a booklet describing their 
plan and terms for purchasing securities on the monthly 
installment plan in odd lots or full lots. 


INSTRUCTIONS FOR TRADERS AND INVESTORS—The 
specific recommendations of this organization on stocks and 
grain have established a successful record during the difficult 
markets of the past three years. 


INVESTMENT HINTS—And other valuable information on 
trading methods is contained in this 24-page booklet pub- 
lished by a well-known New York Stock Exchange firm. 


WEEKLY STOCK MARKET REVIEW—A technical weekly 
digest and review of current market situations and stock 
price trends. Compiled by an outstanding authority on tech- 
nical interpretation of stock price movements. 


WHAT BOOKS WILL INCREASE YOUR INVESTMENT 
SUCCESS?—No matter what phase of stock market investing 
or trading you are interested in this circular lists books to fit 
your individual requirements. 


ANSWERING AN IMPORTANT QUESTION—If you really 
want to know what life insurance and annuities can do for 
you, you'll appreciate the simple, untechnical answer in a 
booklet issued by one of the largest insurance companies 
in America. 


MAKING MONEY IN STOCKS—A straightforward, comprehen- 
sive treatise on sound methods to pursue in the purchase and 
sale of listed securities. 


PUBLIC UTILITY ACT OF 1935—Control of Public-Utility 
Holding Companies and Amendments to Federal Water Power 
Act. A limited number of copies available to heads of large 
or smail businesses. 


AMERICAN HOME PRODUCTS CORPORATION — Capital 
Stock (Listed on the New York Stock Exchange). Memoran- 
dum describes the Corporation which, through its subsidiaries, 
is engaged in the manufacture and distribution of nationally 
advertised proprietary medicinal products, as well as pharma- 
ceuticals, cosmetics and household products. It shows the 
Corporation’s sales and earnings record and discusses recent 
developments in the Corporation’s affairs. Offered by a Stock 
Exchange House. 


ANNUITIES & ESTATE TAXES—A table showing saving in 
estate taxes if part of assets is invested in an annuity. The 
annuity income is illustrated for age 55. All annuity yields 
depend on age. Higher — for older ages. The savings in 
estate taxes applies to all ages. 


STOCKS, BONDS, COMMODITIES—Folder explaining trading 
methods, commission charges and commodity units furnished 
on request by a New York Stock Exchange firm. 


SEVEN OF THE LIMITED-PRICE CHAIN STORE COM- 
PANIES—A booklet describing these companies will be sent 
upon request by an old-established Stock Exchange House. 


SOME FINANCIAL FACTS—A 24-page booklet containing a 
brief description of the American Telephone & Telegraph 
Company and the organization and operations of the Bell 
System. It is illustrated throughout with maps, graphs and 
charts, and is of interest to every investor in public utility 
securities. 


KNOWING WHEN TO SELL AND SWITCH—That is what 
really makes investment profitable, for it translates paper 
gains into actual profits and builds up your income-yielding 
capital. The “how” is illustrated by a transcript of the 
portfolio of a client of a long-established investment super- 
visory organization. 


ODD LOTS—A prominent firm, member of the New York Stock 
Exchange, offers this valuable booklet which, besides giving 
useful trading facts, contains marginal requirements and com- 
mission charges. 
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BUSINESS & FINANCIAL SUMMARY 


1935 1934 
4 Weekly Trade Indicators Oct. 26 Oct.19 Oct. 27 
*Crude Oil Production (bbls.)........ 2,797,950 2,782,800 2,336,050 
Electric Power Output (000 K.W.H.) 1,895,817 1,863,086 1,677,229 
tSteel Output (% of capacity)....... 51.9% 51.8% 25% 


/0 0 

tAutomobile Production (U.S. A.)... 62,015 44,416 23,626 

“Wholesale Commodity Price Index. . 81.5 ” 82.1 , 75.6 
é 934 

Oct.19 Oct.12 Oct. 20 

§Bank Clearings New York City..... $3,969 $2,623 $3,110 

§Bank Clearings Outside of N. Y.C.. $2,699 $1,799 $2,203 

Total car loadings (number of cars). . 732,947 734,274 640,727 


Bituminous Coal Production (tons). . 1,349,000 1,365,000 1,192,000 

Financial World Index of Indus- 

trial Production............... 60.5 56.5 44.3 
*Daily Average. tAs of beginning of following week. tCram’s 

Report. §000,000 Omitted. "Journal of Commerce. 


4 Federal Reserve Reports 


MEMBER BANKS, 91 CITIES 1935 1934 
(000,000 omitted) Oct. 23 Oct.16 Oct. 24 
Loans on Securities—N.Y.C....... $1,562 $1,554 $1,435 
Loans on Sec.—Outside N. Y.C..... 1,356 1,356 1,639 
*Investments—New York City....... 1,464 1,426 1,229 
*Investments—Outside N. Y.C...... 2,531 2,515 2,133 
U.S. Gov't, securities held ......... 2.430 2,430 2,431 
Total commercial loans............ 4,219 4,272 4,295 
Total net demand deposits.......... 16,431 16,376 13,402 
Total time deposite................ 4,500 4,460 4,478 
Total brokers’ loans............... 832 818 636 
RESERVE SYSTEM 
Federal Res. Credit Outstanding... . 2,472 2,496 2,452 
Total Money in Circulation......... 5,684 5,696 5,436 
*Other than U. S. Govt. Securities. 
1935 1935 1934 
4 Miscellaneous Factors Sept. Aug. Sept. 
tFarm Income—Total.............. §$692 §$592 §$699 
Farm Income—Subsidies........... §56 §45 §76 
+New Capital Flotations............ 45,087 29,795 7,187 
Oct. Sept. ct. 
Total U.S. Government Debt....... $29,426 $29,421 $27,188 
Building Contracts. Daily Average 
(F. W. Dodge)—in millions....... 7.15 6.97 5.20 


+Corporate new issues only; exclude refunding; 000 omitted—Comm. 
& Fin. Chronicle. {Subsidies are included in total. §000,000 omitted. 


4 Dow-Jones Common Stock Averages, Closing Figures 


October 
24 25 26 28 29 30 

30 Industrials... 139.42 140.68 141.47 140.78 140.49 139.35 
oO" ee 34.25 34.82 35.04 34.90 34.83 34.44 
20 Utilities..... 26.66 27.18 27.47 27.45 27.77 
DAILY VOLUME 

N. Y. 8. 000 omitted 

Sales (shares).. 2,156 2,471 1,183 2,110 1,710 2,150 


4 Weekly Car Loadings 


Freight car loadings reflect current sectional business conditions. 
Loadings from the 15th to the 15th give a rough indication of earnings 
for the current month. 

Week ended Same 


October 12 week Change 


EASTERN DISTRICT 1935 1934 0 
Raltimore & Olio... .. 51,710 44,309 +17 
Chesapeake & Ohio............... 34,653 30,303 +14 
Delaware & Hudson.............. 11,735 11,786 ae 
Delaware, Lackawanna & Western. 15,795 14,646 + 8 
Norfolk & Western............... 27,657 22,249 +24 
New York, New Haven & Hartford. 22,041 20,638 + 7 
Wew York, Chicago & St. Louis.... 13,933 12,168 +15 
102,288 85,285 +20 
Pere Marquette. ................. 12,156 8,418 +44 
Western Bieryiand 9,104 8,618 + 6 
SOUTHERN DISTRICT 

Atlantic Coast Line............... 13,426 11,358 +18 
35,890 29,231 +23 
Louisville & Nashville............ 24,726 _ 20,596 +20 
Seaboard Air 11,392 9,950 +14 
Southern Ry. System............. 33,915 29,692 +14 
NORTHWEST DISTRICT 

Chicago & Great Western......... 5,489 5,558 — 1 
Chi., Milw., St. Paul & Pacific..... 29,971 26,543 +13 
Chicago & Northwestern.......... 37,997 34,893 + 9 
Groat 28,001 20,010 +40 
CENTRAL WEST DISTRICT 

Atchison, Topeka & Santa Fe...... 28,720 27,390 + 5 
Chicago, Burlington & Quincy..... 28,534 26,934 + 6 
Chicago, Rock Island & Pacific..... 20,356 19,063 + 7 
Chicago & Eastern Illinois......... 5,496 4,466 +23 
Denver & Rio Grande Western..... 8,985 7,734 +16 
Southern Pacific System........... 37,356 31,221 +20 
WESTERN DISTRICT 

Kansas City Southern............ 3,399 3,181 + 7 
Missouri-Kansas-Texas........... 8,936 7,675 +16 
25,973 23,552 +10 
St. Louis-San Francisco........... 12,826 12,436 + 3 
St. Louis-Southwestern........... 4,507 4,359 + 3 


(Compiled from Association of American Railroads figures) 
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